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1.0 Introduction

Texas voters approved an amendment to the Texas Constitution in 2007 that establishes

the Cancer Prevention and Roers etafriedeldfiandn st i t ut e ¢
provides the state with the authority to issue three billion dollars in general obligation

bonds Bond proceeds are to be disbursedyast awards for the express purpose of

expediting innovation imancer researchand lowering the incidence of cancer in Texas.

CPRIT is responsible to the Texas Legislature and to Texans teféasively carry out

its mission to expeditdiscoveries anthnovatiors across Texas teduce the burdens of
cancer In doing so, CPRIT acts with the highest standards of ethics, accountability,
transparency and excellen€&PRIT is charged by the Texas Legislature to:

1 Create and expedite innovation in the area of cancer research, thereby
enhancing the potential for a medical or scientific breakthrough in the
prevention of cancer and cures for cancer;

1 Attract, create, or expand research capabilities of public or private
institutions of higher education and other public or private entitias
will promote a substantial increase in cancer research and in the creation
of high-quality new jobs in this State; and

1 Continue to develop and implement thexas Cancer Planby promoting
the development ral coordination of effective and efficient statewide
public and private policies, programs, and services related to cancer and
by encouraging cooperative, comprehensive, and complementary planning
among the public, private, and volunteer sectors involvedancer
prevention, detection, treatment, and research.

Tex. Health & Safety Code § 102.00AC § 701.1
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1.1 Purpose

The CPRIT Grant Policies and Procedures Guide made availabléor individuals and
organizations interesteith the CPRIT cancer research and prevention funding award
program. It provides the framework for the review, award, implementation, and
monitoring of CPRIHunded research and prevention grant awaras well as

information on the rules and requiremettitat applicants and recipients of CPRJiant
awards must follow.
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1.2 Relationship betweerCPRIT Grant Policies and
Procedures Guidand Other Applicable Requirements

The CPRIT Grant Policies and Procedures Guide intended to address major issues in
the application and award process; howewbese guidelines are not -aliclusive. A
grantee should always consult the administrative rules and the award contract. When
possible, the administrative rule(s) applicable tposicy or procedure is noted in this
gui de. stafuke RTlexad Health & Safety Code Chapter H0@,administrative
rulesareavailableorCPRI T6s website.

If a conflict exists between a policy describeth the CPRIT Grant Policies and
Procedures Guidand a state regulation, administrative rule, or contract provision, then
the provisions of the applicable state regulation, administrative rule, or contract provision
prevail When specific guidandeas no been developePRIT relies upon thegniform

Grant Management Standards (UGMS)
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1.3 Update Policy

CPRIT will review theCPRIT Grant Policies and Procedures Guidat least annually.

The information in this document may be revised to address changes in state or federal
statutes, regulations, or policies adopted subsequent to its effective date. Questions
regarding theCPRIT Grant Polies and Procedures Guidenay be directed to
cpritpolicyguide@cprit.texas.gov.

CPRIT maintais a list of substantive changes made to @RRIT Grant Policies and
Procedures Guiden the Version Control section To receive updates about t#PRIT
Grant Policies and Procedures Guigdsubscribe to the lisserve by clickingon the
i Ne ws | e pbntoetlie GPROT hamepage.
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2.0 Applying fora CPRIT Grant

2.1 Overview

Cancer research and prevention proposals are acdepteyiewin accordance with the

requirements of the applicablésquest for Applications (RFA). The RFAdescribes

information specific to the grant award type, including eligibifgguirements, funding

limits, and special review considerations, if any. All applications must be submitted via

CPRI T6s el ectroni c porntirglthe reviel mprocess, CERIT t 0 avoi
observes a strict restriction on communication betweeenant applicant and CPRIT

employees andversght Committee Memberthat play a role in recommending or

approving an application for a grant award.
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2.2 Request for Applications (RFA)

The initial step in the CPRIT funding cycle is the releasa Bequest for Apptations
(RFA). The RFA includes important information about submittingant application

to CPRIT, including applicable deadlines, eligibilitgrant award requirements,
evaluation criteriareview timeline, and special considerations related to the grant.award

Certain issues related to CPRI hi®@k grant apfr
in this section, but applicants should always consult the applicable RFA for
specific guidance.

CPRITpubl i shes all open RFARIndomOppottugitigp.u b llirc websi
addition to the RFA, a set of instructions may be provided with technical guidance on
comgeting the odine application.

The release of a new RFAamnounced bwan email notice distributed to the subscribers

of CPRItbricamailng lestc If any substantivanodifications to a RFA are made

after its initial releasenotifications will be made by list servePotential applicants may

sign up to recei ve emai | noti ceFandingbout RFA
Opportunite®é page on CPRI Tés website and foll owing
receive new funding opportunity announcements.

TAC §703.3(aj(b)
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2.3 Organization as Grant Applicant
A CPRIT granis made to an organizati, not an individual. The applicant organization
is legally accountable for the accuracy of the application, the performance of the grant
award, and expenditure of funds

TAC § 701.3(30)
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2.4 Eligibility

General guidelines regarding eligibility are described in this sectiBa. aware that
additional eligibility requiremets may vary bygrant mechanism

Applicants should consult the applicable RFA for explicit guidance on
eligibility requirements.

Submission via designated portat Applications must be submitted via the desigdat
electronic portal in order to be eligible for consideration of a grant awardseggen:
CPRIT Application Receipt System (CARS)

Submitting_more _than one application - An applicant should consult the RFA to
determine if more than one application may be submitted by the Samepal
Investigator, Program Director, or Company Representativefor a particular grant
mechanism or different grant mechanisms in the same reviel®.cyAn applicant is
eligible only for the grant mechanism specified by the RFA under which the application
is submitted.This means that CPRIT will not award a grant for a geglicationthat

does not match the grant mechanism in the RFA.

Donationsto CPRIT make applicant ineligible for CPRIT award - An applicant that

has donated money to CPRIT or tdoaindation created to support CPRbN or after

June 14, 2013 igot eligible for a CPRIT grant awardDuring the application proes,

the applicant must certify that it has not made a donato@PRIT or a supporting

foundation For purposes of the certification, in addition to the applicant entity, any

Senior_ Member or Key Personnell i st ed on the application as
officers ora director (or any person related to one or more of these individuals within the

second degree of consanguinity or affinity)ciensidered the applicantAt this time,

CPRIT is unawaref any foundation created to support CPRIT. The agempntainsa

list of donationamade directly to CPRI®n its website.

Grantees must be in Texas doing work in TexasCPRT grants may be awarded only
to institutions, organizations and companies in Texas

Applications submitted by otdf-state applicants are not eligible, except for applications

in response to certain grant mechanisms that are designed to recruit @eteptio
researchers or companies working on promising cancer treatments to relocate to Texas.
For those grant mechanisms, the applicant (or recruitment candidate) may be outside of
the state of Texas when the application is submitted and reviewed. Howmewer, t
applicant is required to demonstrate that they will relocate to Texas as a condition of
receiving a CPRIT grant award.

To meet the Texas location requirement, a Grant Applicant for a PrDéweiopment
ResearclGrant Award must meet at least fourtbé following seven criterialhe U.S.
headquarters is physically located in Texadbe Chief Executive Officer resides in
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Texas; A majority of the company's personnel, including at least two othivel
employees (or equivalent) reside in TeXssinufaduring activities take place in Texas;

At least 90% of Grant Award funds are paid to individuals and entities in Texas,
including salaries and personnel costs for employees and contrédt@ast one clinical

trial site in Texas; andaollaboration witha medical research organization in Texas,
including a public or private institution of higher educatidie Grant Contract will
detail which location criteria will be fulfiled by the grantee who will report at least
annually on the location criteria. CPRR 6 s CEO and a grantee may agr ¢
additional criteria, which must be presented to the Oversight Committee at an open
meeting. The alternative location criteria will be approved unless a simple majority of
Oversight Committee members votegeject.

TAC § 701.19
Although grantees must be working in Texas, CPRIT permits grantees tonuseyismt

funds to purchase goods and services out of state. For more information see section:
Collaborations with Out of State Entities

Applicants with history of grants terminated for cause or barred from reeiving
state or federal grants may affect CPRIT eligibility - Applicants must report whether
the entityor individuals expected to conduct the work of the propagedit award
including collaborators or contractorare currently debarred, suspended, posed for
debarment, declared ineligible, or otherwise excluded from participatigraim award
by any federal or statdepartmenbr agency. An applicationsubmitted by an entity or
personnel that are debarred, suspended] ineligible or otherwise esluded from
participation in federal or statgant awards not eligible to receive a CPRIT grant.

Applicants must also report whether the individuals expected to conduct the work of
proposedyrant awarchada grant terminated for caubg a federal ortate department or
agencywithin five years prior to the submission date of the grant applicatibhis

applies to thePrincipal Investigator, Program Director, or Company Representative

well as other individuals who contribute to the execution optieposedyrant awardn a
substantive, measurable way, whether or not those individuals are slated to receive salary
or compensation under the grant awar@rmination for causis not an automatic bar to
consideration for a CPRIT award, but the statusyrhe taken into account by the
reviewers evaluating the CPRIT grant application.

TAC §703.3(d), (9). (h)()
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2.5 Collaborations with Out of State Entities

CPRIT encourages collaborations, and collaborators are not required to reside in Texas.
However, collaboratorend ollaborating organizations not located in Texas o
eligible to receive CPRIT funds.
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2.6 CPRIT Application Receipt System (CARS)

Use of the electronic system to submén application isrequired - All applicants must

use CPRI Tb6s

desi gn atleated aa pvyww.dpritgaahts.oogrto

electronically submit applications to CPRIBelow is a screenshot of the logpage for

CARS.

system

Create_an_account- An applicant must create a user account in CARS before an
application may be submittedApplicants should allow enough time ahead of a
submission deadline to create user accounts.

Designate_an_Aithorized Signing Official - As part of the registration procesa,

applicantis required to designate an individualthe institution or organization wiit the

authority to approve the submission of the grant applicatiimnis person isonsidered
the AAuthorized Signing Official (ASO).0 Generally, the ASO is not the Principal

Investigator/Program Déctor/Company Representativ@wever, there may be instances
where one individual fulfills both roles.For moreinformation, please seesection:

Authorized Signing Official (ASQ)

INSTITUTE OF TEXAS

CANCER PREVENTION & RESEARCH

Home

Help Desk
FAQ

Sign In / Register
= | am a returning CPRIT Application Receipt System user
Sign in here. Forgot your password?

= | am a new CPRIT Application Receipt System user
Register here.

Important News and Dates
* View the RF

= Sign up to re
= View our Previous F

= AWARD MECHANISMS ACCEPTING APPLICATIONS:
Academic Research
Please note - The IRACB RFA was updated on 1/13/2017

= Individual Investigator Research Awards (IIRA)

= Individual I tigator R h Awards for C:

Application receipt period
= March 15, 2017 - June 8, 2017

Recruitment
Please note - The RFAs were updated on 7/21/2016

= Recruitment of Rising Stars (RRS)
. R of I (REI)
= Application receipt period

= June 21, 2016 - June 20, 2017

TAC 88701.25,703.3(q)

Figurel: CGMS/CARSLog-in Page

= Individual Investigator Research Awards for Prevention and Early Detection (IIRAP)

= Individual Investigator Research Awards for Cancer in Children and Adolescents (IIRACCA)
ional Biology (IRACB)

Individual Investigator Research Awards for Clinical Translation (IIRACT)

= Recruitment of First-Time, Tenure - Track Faculty Members (RFT)

Welcome to the Cancer Prevention and Research Institute of Texas Application Receipt System

Sign In
Username
Password

Eorgot your password?
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2.7 Authorized Signing Official (ASO)

The ASQ including the alternat ASO,is the designated representative of the applicant
organization with the authority to act on the
application for and administtion of a CPRIT grant award.

By signing the application, the ASO certifigmt the applicant organization

1 Complies with all applicable federal and state laws and regulations and
that all eligibility requirements have been satisfied; and

1 Will assume the obligations imposed by applicable state and federal laws
and other terms ral conditions of the grant award, including any
assurances, i CPRIT grantaward is made. These responsibilities
include accountability both for the appropriate usgraintfundsand the
performance of the CPRISupported program or activities as sfiediin
the approved application.

TAC 88 701.3(6), 701.25
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2.8 Submission Deadlineand Late Submissions

CARS blocks applications from being submitted to CPRIT once the deadline stated in the
RFA has passedDeadlines are set by CPRIT to provide potential applicants at least 30
days from the release date oEtRFA to complete the applicatiorApplicants should

allow sufficient time to familiarize themselves with the application format and
instructions to avoid unexpected issues.

Late submissionsonly in_exceptional cases CPRIT permits late

submissions only in exceptional instances, usually for technology

DEADLINE FOR failures. The applicantdéds failure to adequa
EACH GRANT grounds to justify approval of a late submission

MECHANISM IS

THE SUBMISSION

Requestng an extension of the submission deadline If an
applicant hasan issuethat prevers the applicant fronmsubmitting
RFA. the applicationwhenit is due, the applicant may request to extend

STATED IN THE

the submission deadline for good cau@mcause the consideration

of the submitted requests and tkeepening of the portal (if approved) occur shortly after
CARS closes (usually within 2472 hours), any request to extend the deadline should be
submitted immediately after CARS clos@$e requesshould bemade tothe CPRIT
Helpdesk whi ¢ h i s man ag e-partybgyant @dmRiistator$he CEARITr d
Help Deskis availableby phoneMonday through Fridagam to6pm, CST andby email
atHelp@CPRITGrants.org

Approval/notification to extend the submission deadline- The Chief Program
Officer considers any requests to extend the submission deatithemay approve
submission of a late filing for good cause. When a request to extend the submission
deadline is approved, the applicant is notified and CARS is reopened for a briefiperiod
usually two to three houiis shortly after the due date for thgplicant to complete the
submission.

Late submissions address technical issues, not substantive issudowances for late
submissions are not designed to provide the applicant additional time to complete the
substance of the applicatioRPotential aplicants that are unable to mele¢ deadline due

to issuessuch as travel, sabbaticals, conferences, prolonged iliness, or other leave should
not request additional time to submit an application but should instead consider
submitting the application in ¢hnext review cycle

TAC § 703.3(q)
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2.9 ldentification of all Sources of Funding

An applicant must identify by name all sources of funaiogtributing to the grant award
proposed for CPRIT funding. Product Development Research grant applications should
include a comprehensivecapitalization table that reflectall parties who havean
investment, stock or rights in the compaiye informationwill be made available to
reviewers for purposes of identifying potential conflicts of interest prior to reviewing or
taking action on the grant application

TAC §703.3(i)
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2.10Resubmitted ApplicationsPreviously Reviewed by
CPRIT

CPRIT reserves the right to limiteé number of times an application may be resubmitted
for grant award consideration. The RFA will state the resubmission guidelines, including
specific instructions for resubmissionsApplicants who choose to resubmit should
consider the reasons for lagkprior successAll resubmitted applications must conform

to the structure and guidelines outlined in the RFA.

What is considered a resubnssior? An application is considered a resubmission if the
proposed project is substantially the same project as originally submitted in a previous
review cycle and the original application underwertr review. A change in the
identity of the applicant or the Principal Investigator/Program

APPLICATIONS Director /Company Representative or a chatmehe title of the
project does not constitute a new application. If the applicant has a
guestion about whether CPRIT considers a@plieation to be a
resubmission, the applicant should contact CPRIT program staff.

THAT RECEIVED
OVERALL
NUMERICAL

SCORES OF 5 OR Are previously withdrawn applications considered submissior®

An applicationthatwas originally submitted to CPRIT in a previous
review cycle but was administrativelyitdrawn from review, either

by CPRIT or at the request of the applicant prior to undergoing peer
CONSIDERABLE review, is not considered a resubmission

ATTENTION .

GREATER ARE

LIKELY TO NEED

Resubmissions should be carefully considered resubmitted

application should be carefully reconstructed; a simelasion of the prior application

with editorial or technical changes is not sufficiedddressing previous critiques in the
resubmission is advisable; however, it does not guarantee the success of the
resubmission.

Undesignated resubmissions may be thidrawn from further consideration - An

application that should have been designated as a resubmission but was not may be

withdrawn from considerationln the event of a disagreement between the applicant and

CPRIT regarding whether an application is guigtly similar to a previously submitted
application to be considered a resubmission, C
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2.11Institutional Limits on the Number of Applications
submitted by an Entity

CPRIT reserves the right to limit the number of applaratisubmitted by an entity for a
particular grant mechanism. Institutional limiése used to ensure timely and high
quality review when a large number of submissions are anticipated.

Institutional limits _stated in RFA - Any institutional limits set for a particular grant
mechanism will be specifically stated in the RFA.

Applications_exceeding limit will not be reviewed- Institutions are encouraged to
initiate an internal review process andly authorize submission of the appropriate
number of applications that are responsive to the RFA. Applications exceeding the
institutional limit will not be reviewed.
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2.12Competitive Renewals

CPRIT reserves the right to autfmer competitive renewals for particular grant
mechanisms. The RFA will state whether grantees that have previously received CPRIT
grant funding may submit applications for competitive renewal under the RFA.

Demonstrate progress _made- The applicant shdd be able to demonstrate their
progress on the initial CPRIT fundgdant award

Timing of renewals - The applicant should time the submission of the renewal
application so that the new contract execution date fogtaet awardcomes after the
contract expiration date of the initial CPRIT award; any overlap in funding should be
avoided.

Consult with CPRIT - Prior to submitting a competitive renewal application, applicants
should consult with CPRIprogramstaff to determine whether it is the apmiage time

to apply for renewal consideration. The determination will be based upon the amount of
original grant funds left to be expended and anticipated completion sfdhe ofwork,

as well as other factorpecific to the granaward
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2.13Questionsduring the Application Process

CPRI T 0 deskptevidgs support to applicants regarding user registration and online
submission of applicationsA grant applicant macontact théHelpdeskvia phone during
business hours or by emaillélp@CPRITGrants.ojgat any time. Questions submitted
via email will be answered within one business day.

Helpdesk staff are not in a po$itn to answer questions regardipgogrammatic,
scientific and commercialization aspects of applicatidQaestions regarding the CPRIT
Program, including questions regarding substantive elements of the application, should be
directed to theppropriateCPRIT Program Manager.

Note: A grantee should not contact the CPRIT Chief Program Officer about substantive
guestions related to the application. For more information on the prohibition against
communicating with a Chief Program Officer when applicatiane being accepted by
CPRIT,see sectionRestriction on Communication
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2.14Restriction on Communication

Communication regarding the substance of a pending application ibipFrdhetween

t he applicant (including someone on t he app
individuals: anOversight Committee Member a Program_Integration _Committee

membera Review Panel member, oR&view Councilmember. PIC members include

CPRI Tbhief Executive Officer (CEQ, Chief Scientific_Officer (CSQ, Chief

Prevention Officer (CPO) andChief Product Development Officer(CPDO) as vell

as the Commissioner for the Department of State Health SeréddeRl Tés CEO may
waive the restriction on a cabg-case basis. Any waiver will be publicly available.

Restriction begins whenthe CARS system is opened for submission of applications
to CPRIT - The prohibition on communication begins on the first dagt grant
applications for the particular grant mechanisray be submitteénd extends until the
grant applicanteceives notice regarding a finaloik#on on the grant application.

The restriction on communication begins the first day that any applications
are accepted for the review cycle, evefi the applicant has not yet submitted
an application.

The application may be withdrawn from further consideration for serious violations
- Intentional, serious, or frequent violations of this rule may result in the disqualification
of the grant applicant from further consideration for a grant award.

TAC §702.19(a) (c), (e)
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2.15Product DevelopmentResearchApplication Review Fee

CPRIT reserves the right to assess an application reviefofderoduct Development
company applications to offset the additional costs of the Product Development company
application review process. The RFA will state the amount of the review fee

Paying the review fee- Payment of the review fee should be made by check or money
order pagble to CPRIT; electronic and credit card payments are not accepfiine.
application ID and the name of the submittersirie indicated on the payment.

Deadline to pay review fee Unless a request to subntiite fee after the deadlindas
been approvedhy CPRIT,CPRIT may administratively withdraw an application if the
application review feds not received by CPRIT within seven business dayshef
application submission deadline.

TAC §703.3(k)
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2.16Confidential Information and Texas Public Information
Act (TPIA)

CPRIT is a state agey and is subject to the Texas Pubic Information Act (TRTAX.

Govt. Code § 552.10&t seq). The TPIA gives the public the right to request access to
governmen information, including information held by a government agency that was
created by a third party. Although the TPIA makes most government information
available to the public, the TPIA provides exceptions to public access for certain
information, including Third -Party Information .

State law designates some information as public information, meaninthéhfatlowing
information will always be disclosed upoa TPIA request (and may be made publicly
available even without a request)

2.16.1 Information that CPRIT must f The applicantdés name and

provide upon request 1 The amount of grant funding

applied for
The type of cancer to be addressed by the grant application

A high-level summary of the grant apgdition specifically created to be publicly
disclosedand

9 Any other thirdparty information that the third party consents to delo

For all other information submitted by applicants, CPRIT undertakes reasonable efforts to
protect the actual or poteativalue of information from unauthorized public disclosure.
Seesection:Confidentiality and Nondisclosure

2.16.2 Information Considered Consistent witTex CPRI Toés s
Confidential Health & Safety Code §102.262nd
the TPIA, the following information is
confidential
T I'nformation that relates to an applicant 6s

potential for beingald, traded, or licensed for a fee, including the application or use
of such product, device, or process;

1 All technological or scientific information developed in whole or in part by the
applicant that has the potential for being sold, traded, or licéosadee;

1 All information that relates to the plans, specifications, blueprints, and designs,
including related proprietary information, of a scientific research and development
facility;

1 Written comments made by peer reviewers that reveals, directiyndirectly,
i nformati on relating to the applicantoés pr c
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potential for being sold, traded, or licensed for a fee, including the application or use
of such product, device, or process; and

91 Information included in the busss operations and management due diligence and
intellectual property reviews that reveals, directly or indirectly, information relating
to the applicantdos product, device, or proc:
traded, or licensed for a fee.

CPRIT consides that a product, device, or process and the technological or scientific
information described in the application has the potential for being sold, traded, or
licensed for a fee unless the applicant informs CPRIT that no economic potent&l exis

The confidential nature of the information submitted by the applicant is not dependent
upon whether the information is patentable or capable of being registered under copyright
or trademark laws.

The Office of the Attorney General of Texas makes thénal determination of
whether third -party information held by CPRIT must be disclosed in
response to aPIA request.

2.16.3 CPRIT will notify the applicant Consistent with statutory
if a request is made for requirements, if CPRITreceives a
information in the application. public information request that may

require potential public disclosure of
theapplicant org r a n infermdiiean, CPRIT will notify theentity so that theapplicant
orgranteehas the opportunity to briefgtehe Attt or ne
confidential nature of the information. No information that may be considered
confidentialwill be disclosed until the Attorney General issues a decision

TAC §701.29
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3.0 Review Process

3.1 Overview

CPRIT relies upon a mulitage review process that incorporates peer review conducted
by outside experts as well as programmatic rev
and funding priorities.

The decision to recommendgaant applicatiorior funding is based upon the sufficiency,
merit, and if applicableproduct developmentprospectsfor the grant application, as
det er mi ned brevie@ &R pragi@reamaticeeeiew processes.

In some cases, thHlC or theOversight Committeemay choose to defer making a final
decision on one or more applications recommended for grant awards. Gereerally,
decision to defer an award recommendation until a future meeting is made because of
budgetary concerns. An award decision must be acted upon by the end of the fiscal year
(August 31) in which it was recommended by the Review Council. Deferred ampigati

that have not been approved August 31 will be considered not recommended for a
grant award

To minimize the potential for conflicts of interest in the review process, all
research and prevention peer reviewers live and work outside of the state.

At each step in the review process, the revi
application to move forward to the next revistage idinal.

TAC 88703.5,703.6 703.7, 703.§ 703.9
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3.2 Finality of Grant Review Process

Grant applicants deserve a fair review unaffectgdubdisclosed conflicts of interest.

CPRI TOssmRecAi fy the review criteria; applicant

critiques, and CPRIT documents steps taken to consistently follow the appropriate review
process for every application. NevertheleBsgrant review processis subjective; what

may appeal to one group of reviewers one cycle is not guaranteed to be met with the
same level of enthusiasm in another cycle.

The number of proposals CPRIT receiv@ach year far exceeds the available funding for
prevention and research awards. For ma ny
rate for applicants is less than 20 percent.

As a condition of submitting an application to CPRIT for review, the apyli@ecepts

that the only basis for reconsideration of
is an undisclosedonflict of interest. See sectionReporting Undisclosed Conflicts of

Interest

TAC § 703.9
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3.3 Administrative Compliance Review

Applications undergan administrative compliance review to ensure the accurate and

complete submission of all components of a grant application required by the RFA.

Applications are checked for compliance against the grant mectiagisma d mi ni st r at i v e
requirements listed in the RFA.

TAC 88703.3(d), (f). (9). (h)(1), (i), (). (k)703.6(a)
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3.4 Peer Review Participants

Experts scientistsandpatient advocates are provisionally appointed to tieer Review
Panelby CPRI TO6s Chi ef Ex ecut i QuersiggifCbningiteer a n d
CPRI Tb6s ssttapeee mefve ew p amreseasch and Prévéhtion e n t
Progr amo cTommimizet the gatential for conflicts of interest, all reviewers

live and work outside of Texas unless a special need justifies using a Texas re&ident.
currentlist of members by panel availableonCP Rl Tds. websi t e

TAC § 703.5(a)

3.4.1 Review Panel Chairperson The chairperson oversees the review
panel, works closely with the grants
administrator staff on preeeting actiities, presides at the panel meeting, and provides
leadership in moderating and guiding panel members in their deliberatidime
chairperson plays a key role in ensuring that each proposal receives a fair review based
on its merit and on the review crit@ and that the meeting proceeds expeditiously.
Generally, he chairperson does not vote on individual applications.

TAC § 703.6(c)

3.4.2 Expert/Scientist Reviewers Each review panel is comprised of
distinguished reviewers. Reviewers

are assigned to panels in their area of expertise. Thleeemtion and Product
DevelopmentResearcpr ogr ams use the ter m Afademer t
Research program uses Thasereviewarsmare feaders ietheiri st
respective fields and have outstanding qualifications, inojudinblications, patents,
funding awards, honors, and significant achievements within their respective disciplines.

TAC § 703.5

3.4.3 Advocate Reviewers At least one advocate revieweris
appointed toeachPeer Review Panel
to specifically represent the interests of cancer patients. Advocate reviewers keep the

appr
i f

revi e
revi

needs of the patient and the community at t h

discussions and remind them of the human dimensioneotligease. This results in
increased awareness of the importance of cancer prevention and research and a stronger
relationship among the scientific, public health, and advocate communities.

CPRIT selects trained patient advocates on the basis of gh@nt advocacy and
survivorship experience. Advocate reviewers are full voting members of a committee
and assess the significance and impact gfaat awardas well as provide an overall
evaluati on. Their parti ci p adview prqocess| is k e
gover ned lonflicCa Rterésfpalicies. See sectionReviewerConflict of
Interest (COI) A list of advocate revieweiis available o PR1 T6s. websi t e

TAC § 703.50)
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3.4.4 Non-Participating Observersat ~ Only the Chairperson and reviewers
Peer Review Meetings paticipate in the  substantive
discussion of applications and
decision making at the peer review meedingAlthough they do not participate in the
substantive discussion or decision making, other individuals may dttepeaer review
meeting to provide asgance and observe the meeting.

3441 CPRIT and The Chief Program Officer and Program Manager
Grants attend the peer review meetings. Other CPBtBigram
Management staff or OversightCommittee membemnay also attend
Staff peer review meetings to observe tleview process.
CPRIT program staff does not participate in the
discussion, deliberation, scoringr vote on any grant
applications. They may answer technical questions that
do not address the substance of the application. Grant management persoking w
f or CP R pargy grant administtator may attend the peer review meetings to assist
the panel chairperson and reviewers with administrative issues and ptevidecal
assistanceefore, during, and after the meeting.

TAC §703.6(f)
3.4.4.2 Third Party CPRIT implemented the use of an independent third
Observer/Chief party observerat peer review meetings in 2012 to
Compliance documenthatpanel discussiorare limitedto the merits
Officer of the application and adhere to established evaluation
criteria. In addition, the thirgpar ty observer 0s
report issued at the completion of the revietage

indicates whether any attendees other than the reviewers
and panel chair at the peer review meeting participated in the discussion,,smovivig
on the grant application. This report becomes part of the grant record and is publicly
reported as paof the compliance certification of grant awards. Theef Compliance
Officer may fill the role of the independent observer if necessary

TAC §703.6(9)
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3.5 Primary Review and Panel Discussion

Gener al

mechanism

y, CPRITo&s peer r:acommekvengive @iesfs consi st
the application byPrimary Reviewers (usually threg assignedto review specific
applications followed by a full panel discussion. Certain exceptions to the general
process described ithis section are necessary for a particular program or grant
mechanism.Seesection Special Per Review Processe@pplicantsshould consult the
RFA for information about the particular review process applcaiol the grant

3.5.1 Primary Review Applications that have not been

withdrawn for administrative reasons

are assigned to primary revi ewamndsnddigsas ed on
rigorous peer review. Primameviewers flag potential conflicts of interegtior to
receiving full applications for review. egsection:ReviewerConflict of Interest (COL)

An application is evaluated by primary reviewesso individually provide criteria scores
and an initial overall scoreéFor more information about scores and critiqeessection
Scores and Written Critiques

EACH APPLICATION
IS JUDGED
AGAINST AN

OIDEAL 6
APPLICATION , AND
IS NOT COMPARED
AGAINST OTHER

APPLICATIONS
ASSIGNED TO THE

REVIEWER .

1 Expert/scientist reviewers focus on the merit and the key
strengths and weaknesses of the propasaig the primary
scored criteria The secondary, unscored critedantribute to
their overall impressiorand evaluationof the grant award
Therefore, while the primary scored criteria will greatly

t he

influence the initial overallscore t he revi ewer 6s scor e

an average of the primary scored criterRrimary and
secondary criteria are listed in the RFA.

1 Advocate reviewergocus on the impact criterion such te
potential relevance of the proposed project to patievits
cancer and survivors of cancer; the impact the proposed work
may have on public health, cancer prevention, or patient care;
and the relative importance (significance) of this work.

Advocate reviewers are required to evaluate significance and im@aatments for
other criteria are optional

The primary reviewersd individual initial
initial overall scorefor the application.These pri mary reviewers?®o
plus the panel discussionill be the principal basis for the final summary statement
documenting the evaluation and the basis for the panel recommendation regarding the

proposal.

TAC §703.6(c)(1)i (3)
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3511 Panel After the primary reviewers have completed initial
Discussion|  Scoring and critiques, the full peeeview panelsually

12 7 15 reviewers) meets to discuss the applications

assigned to the panel. If there is insufficient time to

discuss all applications, the Review Panel chairperson

determines the applicatisrto be discussebly the full

panelbasedn the initial evauation scores.

After discusang an application, each panel member providesdividual overall score
thatisaveragedvi t h ot her p ante provitheanibabovesad scarecfar the s
application. Occasionally, points raiseldiring the panel discussion will cause the
primary reviewer to change his her initial score

Primary reviewers may revise their initial scorefor the application after the
panel discussion.

Based upon the discussion and the scores, the peer reviel gevelops a list of
applications it recommends for grant awards. The panel may recommend modifications
to the budget, the project goals/timeline or administrative issues. Any modifications
recommended by the panel are noted in writing and move fomigtdhe application to

the next stage of the review process

Summary statements containing thesrall evaluation scores and critiques are provided
to applicants that are not moving forward.

TAC §703.6(c)(4)
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3.6 Scores and Written Critiques

Applications are scored as part of the evaluation procesmatrreviewers assess and
scorethecriteria specified in the RFA as well as on overall evaluation of the application.

Primary reviewers choose a numeric score for each of the criteria he or she evaluated
based on a scale froome (highest merit) tonine (lowest merit). This criterion scoreis a

whole number ands consistent with the balance of comments on the strengths and
weaknes for that criterion

Tablel: Criterion and Overall Ratings

Guidance on Criterion and Overall Ratings

Exceptionally strong with essentially no weaknesses
Extremely strong with at least one minor weakness
Very stiong with only a few minor weaknesses

Very good but with numerous minor weaknesses
Good but with at least one moderate weakness

Some strengths but also some moderate weaknesses
Some strengths but with at least one major weakness
A few strenghs and a few major weaknesses

Very few strengths and numerous major weaknesses

6
8 |
9 |

For both the criteria and overall scores:

T Aimi nor wéalweakness that can easily be addressed and does not lessen
the impact of the project;

Afimoder at eoissevedkmess shat lessens the impact of the project; and

Afimaj or wéaWweaaleasstbat severely limits the impact of the project.

Reviewers also assign amwerall evaluation score based on the opinions about the

criteria scoredisted in the RFA The overall score reflects the
impression and enthusiasm for fundinglthough the overall score is not a mathematical

average of the criteria scores, the overall score shoutd sense in comparison with the

criteria scores.For example, an application with criteria scores of 1 and 2 would not be

expected to have an overall score of 8.

Primary reviewers also write a critique to explain their assessment of the application.
Scaes and critiques should reflect one anothecritique with a lengthy list of strengths

and no weaknesses should have an outstanding sc€owaversely, a critique with a
lengthy list of weaknesses and no strengths should have a poor score.

Page46 of 232
June 2017



CPRIT Grant Applications and Funding Award
Policies and Procedures Guide
Chapter 3 Review Proces:

3.7 Special Per Review Processes

Occasionally it is neceasy to modify the standard review process to accommodate
special circumstances. The RFA will describe the applicable special review processes, if
any. Special review processes may include use of preliminary revieperson
presentations, due diligenoeview, and programmatic review

3.7.1 Preliminary Review A preliminary evaluation process is
used when the number of applications

is expected to exceed the capacity of the review panels to condugbeeiuteview of all
submittedapplications. The preliminary evaluation is conducted prior to the full review
process Use of a preliminary review process wikk stated in the RFAthe process,
criteria, and application components subject to prelimimawyew will be specifically
described. Generally, a preliminary review process has been used to evaluate
applications submitted for the Individual Investigator grant mechanism.

In the preliminary review, assigned Peer Review Panel members (usuallycinelect

the preliminary evaluation for a grant application based on a review of a subset of
materiab presented in the application (usually the abstract, budgekegnplersonnebio
sketcleg. The assigned reviewers provide a preliminary score basethe criteria
stated in thdRFA. The Peer RevieWwanelchair determines grant applications that move
forward to initial review based upon preliminary evaluation scofegrant application

that does not move forward to initial review is remb¥eom fuither consideration and

the applicants notified after the preliminary evaluation stage has concludae to the
volume of applications to be reviewatktailedcommentsare notmade by reviewers at

the preliminaryevaluation stage.

TAC §703.6(e)(1)

3.7.2 Recruitment Review(Academic ~ Applications for recruitment awards
Research) are reviewed by members of the
Scientific Review Council (SRC)

Following identification of conflicts of interésthe SRC chair assigns applications to
primary reviewers on th&RC (usually three). Primary reviewers evaluate and score
applications based on the criteria specified in the RFA. Following the primary review,
the entireSRC convenes to discuss the apptions. After discuseg an application,
eachSRC member providesn individual overall score thas averagedwith the other
individual overall score® provide a final overall score for the recruitment application.

Occasionally, points raised dag theS R C dissussion will cause the primary reviewer
to change his or her initial scor@rimary reviewers may revise their initial scores for the
recruitment application after the discussion.

Based upon the discussion and the scores,SRRE developsa list of recruitment
applications it recommends for grant awards. $R€ may recommend modifications to
the budget, the project goals/timeline or administrative issues. Any modifications
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recommended by the panel are noted in writing and nfmwveard with the recruitment
application to the next stage of the review process.

TAC 8703.6(e)(2)

3.7.3 In PersonPresentations Product  Development Research
(Product DevelopmentResearch ~ company  applicants  that  have
Company Applications) sufficiently positive scores after the

panel discussions areinvited to
present their proposal qperson to the full review panel é@rto answer reviewer
guestions. The presentation and questiandanswer session generally lagbout 45
minutes. Following thein-person sessigrthe applicant leaves the room so that the
reviewersmay discuss the applicatioAll reviewers individualy submit an overall score
for the applicatiorafter the discussionThe individual overall evaluation scores are then
averaged to provida final overall evaluation scofer the application.

The peer review panel submigslist of applicationsrecommended for due diligence
review to the Product Development Review Council (PDRC). The P@#ileswhich
grantapplicationssubmitted bythe peer review panel will undergo business operations
and management due diligence aneéllactual property review.

TAC § 703.6(e)(4)(AXB)

3.7.4 Due Diligence ReviewProduct Prodwct  Development Research
DevelopmentResearchCompany ~ company applications thatundergo
Applications) due diligence review conducted by

outside contractors hired by CPRIT
and overseen by the Chief Product Development Officer. Due miiékgivolves an in
depth evaluation of the proposal és underlying
regulatory affairs, manufacturability of product, marketing, etc. The due diligence
information is providedo the Product Development Review Counci(PDRC)members
and the primary reviewers assigned to the applicétiotheir consideration.

Following a discussion of the due diligence information, tHBRC conducts a
programmatic redw and decideshe applicationsthat should be recommended for
CPRIT grant funding. Criteria considered during the programmatic review are spelled
out in the RFA. All product developmergsearchapplications recommended for grant
funding are numericallyanked by the Review Council and simultaneously submitted to
the presiding officers of the PIC and the Oversight Committee.

TAC §703.6(e)(4)(BY (C)

3.7.5 Prevention Programmatic The goals of the Prevention
Review(Prevention Programmatic Review are to meet
Applications) budget guidelinesral to balance the

CPRIT prevention portfolio by
selecting the best projects based on the programmatic priorifipplications must be
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within the score range determined by thevention Review Councilto be considered
during programmatic review.

At this level of review, recommendations for funding are based on comparisons with
applications from the prevention review panels and programmatic prioriigs.scores

are only one factor considel duringprogrammatic review.Prevention Programmatic
Priorities include but may not be limited to

Potential for Public Health Impact and Return on Investment (ROI)

T Projectdés potenti al i mpact on cancer preven
prevent cancerdetect cancer early, improve quality of life for survivors) and
demonstration of a strong evidence base

1 Good investment given the cost of the progeard potential reach and impact
Geographic Distribution

1 High incidence, mortality areas for Texas

1 Areas ot well served in current CPRIT portfolio
Cancer Type

1 CPRIT may support all cancers that have eviddérased prevention interventions
but may prioritize based on high incidence, mortality, prevalence of risk fa@ess.
individual RFAs for areas of emptia.

1 Geographic distribution of cancer type in CPRIT portfolio
Type of Program in CPRIT Portfolio

1 Primary, secondary, tertiary prevention

9 Public education and outreach, professional education and training, clinical service
delivery
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3.8 Oversight Committee Prayram Priorities

CPRI TOs Oversight POoamfridriies en areaual basis. sThee s

priorities provide transparency in how the Oversight Committee directs theatinanf

the agencyds funding portfolio between and wi
CPRIT programstaff and Review Councils on the development and issuance of program

specific RFAs and the evaluation of applications submitted in response ¢dRAbs.

CPRI'T6s three programs are guided by establis

CPRI TOs purpose. The main principle underlyi
continue to ensurg¢hat only applications with scientific merit will moveofward in
CPRI Tb6s peer revi ew process. The program pr.i

direct the selection of meritorious applications. It is important to note that these priorities
do not exclude funding in areas outside of the identified paerit

The Oversight Committeebs program priorities
circumstances change and new information is found concerning gatetedd advances
in prevention, academic research and product development research.

The OversightCo mmi t t eed s program priorities for t he
CPRITOs. website

Health & Safety Code § 102.107(2)(3)
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3.9 Review Council Recommendations

At the conclusion of peer review panel evaluation, each panel chair submits to the
Review Council the list of applications the panel recommends for grant awatds.
Review @uncil undertakes programmatic review to evaluate alignment with the program
priorities and determines which proposals will be recommended fl@hand Oversight
Committee for funding

3.9.1 Ranking Grant Awards The Review Council considers and
prioritizes the recommendations of
each of the peer review panels by assigninguanerical ranking score to each
applicationthe Review Council recommends for a grant award

The Review Counci | daedakes imtmaccount thelfinarogenak Scatey s ¢
how well the grant application achievgsogram prioritiesset by the Oversight
Committee, the overall Program portfolio balance, and any other criteria described in the
Requesfor Applications.

3.9.2 Recommendation provided to The Review Council s final

PIC and Oversight Committee of grant recommendations is
submitted in writing simultaneously to

the Presiding Officers of thelC and the Oversight Committee. If thevikaw Council

ranks an application with a less favorable score ahead of an application with a more
favorable score, then the Review Council must provide a written explanation for doing
so. Any changeto the grant applicatiga goals, objectives, budget, dimeline
recommendedy the Review Councifor a grant awards specified in writing This
information is made publicly available in tR#E=O packet

3.9.3 Decision to not recommend an The Review Council 6s deci
application is final include a grant application on the list
of grant recommendations submitted
to the PIC and the Oversight Committee is final. Grant applications natlé@ttlon the
Review Councilds 1|i st are not considered in
Applicants are notified at this stage that they are not moving forward in the review
process and caaccessheir summary statements in CARS.

TAC §703.6d), 703.6(h
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3.10Program Integration Committee (PIC) Review

The Program Integration Committee (PIC)i s composed of CPRITOs Chi e
Officer, the Chief Scientific Officer, the Chief Product Development Officer, the Chief
Prevention Officer, and the Commissioner of the Department of State Health Service

The PIC considers the prioritized list of applications submitted by the Review Council(s)

and approvesby a majority votea final list of applicationdor recommendationo the

Oversight Committee. The Pl Co6 anatlonferits of appl i«
recommendations, particularly if the PIC decides not to recommend an application for a

grant award.

The PIC may recommend modifications to the budget, the project goals/timeline or
administrative issues. Any recommended modificationshated in writing and move
forward with the application to the Oversight Committee.

The Chief Compliance Officer attends the PIC meetings to observe and document
compliance with CPRIT6s statute and administra

The PIC may defer a grardpplicdion. See section: Deferring a Grant Award
Recommendatian

3.10.1 Statutory Priorities The Pl Co6s final l i st 0
recommendations is  substantially

based on the ranked lists submitted by the Review Council(s), dhe &xtent possible,
gives priority to proposals thdtlfill the following statutory priorities

1 Could lead to immediate or lortigrm medical and scientific breakthroughs in the
area of cancer prevention or cures for cancer;

Strengthen and enhance fundamtal science in cancer research;

Ensure a comprehensive coordinated approach to cancer research;

Are interdisciplinary or intemstitutional,

= =4 =4 =

Address federal or other major research sponsors' priorities in emerging scientific or
technologyfields in thearea of cancer prevention or cures for cancer;

1 Are matched with funds available by a private or nonprofit entity and institution or
institutions of higher education;

9 Are collaborative between any combination of private and nonprofit entities, public
or private agencies or institutions in this state, and public or private institutions
outside this state;

Havea demonstrable economic development benefit to this state;

Enhance research superiority at institutions of higher education in this state by
creating ®w research superiority, attracting existing research superiority from
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institutions not located in this state and other research entities, or enhancing existing
research superiority by attracting from outside this state additional researchers and
resources

1 Expedite innovation and product development, attract, create, or expand private
sector entities that will drive a substantial increase in-hjigddity jobs, and increase
higher education applied science or technology research capabilities; and

9 Addresghe goals of the Texas Cancer Plan

In addition to the statutory considerations, the PIC considers whether a proposed
recommendation achieves one or mpregrampriorities set annually by the Oversight

Committee. For more informai on on t he Oversight Committeeds
section:Oversight Committee Pgoam Priorities

3.10.2 Minority Recommendation In the event that the PIC
final list of grant recommendations is

not unanimous, a PIC member or members not voting in the majority may submit a
written explanation to the Oversight Committee for his or her vote against the majority.
The memberbés explanation may include his or he

Restriction on communication with an Oversight Committee member

A PIC member may not communicate individually with one or more Oversight
Committee members about a pending grant recommendation until the PIC has
submitted its list of grant award recommendatimnthe Oversight Committee

and the CEO has submitted the written affidavits

TAC § 702.19(f) 703.7
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3.110versight Committee Review

The CEO, as presiding officer of the PIgr ovi des the PI CO6s recommen
Oversight Committee for consideration. Oversight Committee members may access

information supporting the recommendations via a secure grant portal. The supporting

information available to the Oversight Committeeembers for each application

recommended by the PIC includes:

1 The application

T The applicationds scores and written critiagqu

9 Other materials relevant to the application (e.g. the due diligessessmerfor a
company product development grant recomdagion)

1 The @mpliance Officer Certification seesection:Compliance Officer Certification
and

1 The CEO Affidaviti see sectionCEO Affidavit .

The Oversight Committdes r evi ew i s not intended to repl a
reviewers.
By t he ti me t hat t he grant applications i n

recommendations have been submitted to the Oversight Committee, the merit of each

application has undeoge between 2D 100 hours of individual review and discussion.

Oversight Committee members evaluate the applications and process documentation to
ensure that the review process fairly and col
procedures and thatthee c o mmended applications ful fild]l CPR
The Oversight Committee may defer ramf application. Sesection: Deferring a Grant

Award Recommendation

TAC §703.8
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3.12Deferring a Grant Award Recommendation

The Program Integration Committee or the Oversight Committee may choose to defer
making afinal decision on one or more applications recommended for grant awards.
Generally, a decision to defer an award recommendation until a future meeting is made
because of budgetary concerns. A decision on the deferred application must be made
within the State Fiscal Yearor it will be considered to be not recommended for an
award.

3.12.1 Deferral by the Program A majority of the Program Integration
Integration Committee Committee may vote to defer a final
decision onan application that has
been recommended by the Review Council. The Program Integration Committee must
notify the Oversight Committee in writing of the decision to defer action on the
application and provide a reason for doing so. No Oversight Comnaittéen is
necessary to approve the Program Integration
deferred application is eligible for consideration and recommendation at a future Program
Integration Committee meeting held in the same fiscal year.

3.12.2 Deferral by the Oversight The Oversight Committee may defer
Committee action on an application recommended
by the Program Integration Committee
if at least twethirds of the members present and voting agree to ddrke. Oversight
Commi tt eebds r e asnawarfl decisionl reustde recorded in the ngnutas
of the meeting. The deferred application will be considered by the Program Integration
Committee at a future meeting held in the same fiscal year.

3.12.3 Action on Deferrals Must be An appliation that is recommended
taken by August 31 for a grant award by the Review
Council but deferred for further
consideration by the Program Integration Committee or the Oversight Committee must be
acted upon during the state fiscal year that the recommendation was madeeféngd
applications that have not been approved by the Oversight Committee by August 31 will
be considered not recommended for a grant award

3.12.4 Deferred Applications Pending If the Program Integration Committee
on August 31 or the Oversight Committeelefas

action on an application and the
application is pending on August 31 (not recommended), the application may be
submitted in a subsequent review cycle without the submission counting against the
resubmission limit, if any, stated in the RFA.

TAC §§ 703.7(d)703.8(7)
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3.13Confidentiality and Nondisclosure

Everyone involved in the review process or who has access to grant application
information peer review panememlers, Review Council members, PIC members,
Oversight Committee members, and CPRifogram staff) signs a nondisclosure
agreement. This agreement details confidentiality of the review process and review
materials

Key points include the following

T Individualsinvolved in the review processiust not disclose, use, reproduce, or
communicate confidential or proprietairyformation for any purpose othehan to
evaluate the application;

1 Individuals involved in the review procesmust not publicly discloseuhding
decisions prior to the time that the CPRIT Oversight Committee has publicly
announced the grant awards for applications in the same funding dgictertain,
time-sensitive circumstances (e.g. recruitment or relocation decisions), applicants
mayle noti fied of the Review Council b6s deci si
Generally, this notification will be made by CPRifogramstaff;

91 Individuals involved in the review processust treat all proposal materials,
commi ttee me mh eommilee disoussioms @rtd srecommendations
confidentially. None of this information may be disclosed outside of the review
process, even after funding decisions are made

T Individualsinvolved in the review procesaust not contact the applicant, a member
of th e applicant 6s staff, p r unlése spedificatlya | friend
authorized to do so by the CPRIT CEO or Chief Program Offared

9 Individualsinvolved in the review processust return all originals and copies of
confidential or proprietarinformation nonCPRIT staff are directed fgermanently
delete all electronically stored confidential or proprietary information.

TAC §701.29
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3.14ReviewerConflict of Interest (COI)

Everyone involved in the review procegeé¢r review pananembers, Review Council
members, PIC members, and @ight Committee members) agsse o CPROIT 6 s
policy prior to beginning review activities and must promptly report any COI for
individual applications.

A COlI exists when aeviewerhas a real or apparent interest in the outcome of an
application suchhat the member is in a position to gain financially, professionally, or
personally from either a positivee a negativeevaluation of the grant proposal. Certain
types of COls, noted below, may require the reviewer to be recused from reviewing any
application submitted under the same grant mechanism.

Unless a COI waiver has been approved by the Oversight Committee, a reviewer with a
COl does not participate in the discussion, presentation, or scoring of the application at
any point in the process.

3.14.1 Financial COIl A reviewerhas a financial COI if the
reviewer or a personrelated to the
reviewerwithin the second degree of consanguinity or affinity or any other person with
whom thereviewerhas a common financial interesther.

1 Ownsor controls, directly or indirectly, an ownership interest in an entity applying to
receive money fronCPRIT or in a foundation or similar organization affiliated with
the applicant.Interests subject to this provision include sharing in profits, praceed
or capital gains.Examples of ownership or control include, but are not limited to,
owning shares, stock, or otherwise and are not dependent uporemwaihg rights
are included A reviewer with this COIl is recused from reviewing all applications
submitted for thesame grant mechanisrim the same review cycle

i Stands to receive a financial benefit of any amount from an application under review
(excluding remuneration, if any, for services rendered in conducting the review).

1 Has received a financiddenefit from the grant applicant unrelated to the grant
application of more than $5,000 within the past 12 monffss total includes fees,
stock, and other benefitst also includes current stock holdings, equity interest, and
intellectual property oreal propertyinterest but does not include diversified mutual
funds.

TAC 88 702.11(c)702.13(c)

3.14.2 Professional COI A reviewerhas a professional COI if
the reviewelor a personalated to the
reviewer within the second degree of consanguinity or affigifpr was, if applicable)
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1 A member of the board of directors, other goverrbogrd,or any committee of the
grant applicant, or serves as an elected or appointed officez ehtty or holds such
a position at a foundation or similar organization affiliated with the grant applicant.
A reviewer with this COldue to serving on the board of directors or as an elected
or appointed officeris recused from reviewing all applicats submitted for the
same grant mechanisnm the same review cycle

1 An employee of either the grant applicant or the Principal Investigator on an
application or a foundation or similar organization affiliated with the grant applicant.
A reviewer with thisCOI is recused from reviewing all applications submitted for
the same grant mechanisim the same review cycle

1 Under active consideration for a positio
organization, or compangr at a foundation or similar organtin affiliated
with the grant applicanti Under acti ve considerationo i
as submission of an employment application, reswugjculum vitag or
similar document and/or interviewing with one or more representatives from
the organiation with no final action taken by the organization regarding
consideration of such employmena reviewer with this COI is recused from
reviewing all applications submitted for the same grant mechanisnthe same
review cycle

1 Represents the grant ajgaint or is actively seeking to represent the grant applicant
in business or law, including serving as a consultant or a contractor to the applicant.
ifActively seeking to represento includes act
proposals or qudications issued by the entity applying to receive money from the
CPRIT, providing a solicited or unsolicited proposal for work to the entity applying
to receive money from th@éPRIT,and negotiating terms of service for representation
even if a final aggement has not yet been executed.

1 A colleague, scientific mentor, or student of a senior member or key personnel of the
research or prevention program team listed on the grant application, or is conducting
or has conducted research or other significanfepsional activities with a senior
member or key personnel of the research or prevention program team listed on the
grant application within the past three years.

1 A student, postdoctoral associate, or part of the laboratory research group of a
primary memler of the research or prevention program team listed on the gra
application within the past siears.

1 Engaged in, or are planning to be engaged in, collaborationawptimary member
of the research or prevention team listed on the grant application.

1 Known to have longstanding scientific differencegpersonaldisagreements with a
primary member of the research or prevention program team listed on the application
that could be perceived as affecting the mem

TAC §§ 702.11(d)702.13(c)
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3.14.3 Personal COI A reviewer has a personal COI ia
close personal friendr a person who
is related to the reviewer within the second degree of consanguinity or affinity
primary menber of the research or prevention program team listed on the grant
application.
TAC §702.11(e)
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3.15ldentifying COls

3.15.1 Identified by the reviewer To assist in identifying potential COls,
reviewers are provided the names of
the applicant organization, key individuals working on the project, acaonfidential
summary of the project, and a list of collaboratorother individuals disclosed by the
applicant that are related to the proje&eviewers for Product Development Research
awards are also provided the companyds capital

Generally, COIs are apparent from the initial information, and #wewer is not
assigned to the application. Occasionally, however, a reviewer does not immediately
recognize a COIl and may identify the COI during the review process. |If this occurs, the
assigned reviewer is recused from further review of the applicatienapplication is
assigned to anothe@rimary reviewer if there is adequate time to complete a written
review.

3.15.2 Identified by the applicant CPRIT relies primarily upon the
reviewer to identify COls. In
addition, CPRIT posts the review panel membershipits public websiteafter the
applications have been assigned to the review pafgiplicants may review the panel
members and ndyi CPRIT of any potential COls.

TAC 8§ 701.27(8), 703.5(k)

The peerreviewer panelinformation is posted to assist in identifying
potential COls; it is not an opportunity for an applicant to request specific
peerreviewers ke assigned or not assigned to review the application for any

reason other than a potential COI.
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3.16Reporting Undisclosed Conflicts of Interest

Undisclosed conflicts of intere§€OI) are the only grounds for seeking reconsideration
of an application.See sectiorEinality of Grant Review Process

3.16.1 Notifying CPRIT of Undisclosed An applicantwho believes a reviewer
COl involved in the evaluation of the

applicant 6s g rsaant appl i ceé
COlI not disclosedby the reviewershould notify CPRIT in writing to requestna
investigationof the allegedCOI. Thewritten requesshould be filedwith the CEOno
later than 30 days after the CEO presents the final funding recommendations for the
applicable review cycle to the Oversight Committdéne applicant is encouraged to file
a request with the CEO as soon as possible so that the application may bedatssign
another reviewer or review panel during the review process, if possililee request is
filed more than 30 days after the final funding recommendations are presdred
applicant must provide good cause for failing to meet the deadline.

TAC § 702.15(b)

3.16.2 Investigation and Final Decision CPRI T6s Gener al Counsel i
of Alleged COI and proides an opinion regarding the
allegedCOIl to the CEO and presiding
officer of the Oversight Committee. The CEO decides whether an undiscii3ked
exi sts. The CEOO0s decision is final unl ess t|
ask that the issue laglded to an Oversight Committee meeting agenda for discussion and
vote. The person requesting the investigation will be provided written notice of the final
decision.

TAC § 702.15(c)(d)

3.16.3 Actions Takenif Undisclosed The final decision finding thata
COl is Substantiated reviewer has a COIl not disclosed

during the review process will include
actions, if ag, to be taken. Actions may include reconsideration of the grant application
or referral of the application to a different peer review panel.

TAC § 702.15(f)

3.16.4 Validity of Grant Decision Not Unless specifically stated in the final
Affected Unless Specifically determination  related to the
Stated undisclosed conflict of interest, the

validity of an actionaken with regard
to the grant application is not affected by the fact that the reviewer who failed to report a
COl participated in the review process.

TAC § 702.15(g)
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3.17Conflict of Interest Walvers

In exceptional circumstances, the participation of an individual involved in the review

process or responsible for granbnitoring activities outweighs the potential bias posed

by a conflict of interes{COIl ) held by the individual. In those cases, the Oversight

Committee may vote to approve @Ol waiver to allow the otherwise conflicted
individual to participate intheervi ew pr ocess. CPRI TOs Chi ef E x
Oversight Committee member may propose granting a waiver on behalf of a conflicted

individual. The request must be in writing and include information abo@@He

In order to approve a waiver, thevédsight Committee must publicly find in an open

meeting that there are exceptional circumstan
participation in the review proces3.he Oversight Committee may adopt limitations on
t he confl i ct ecipationodnitigate dny poteitial fopbas. t

The Oversight Committee may amend, revoke, or revise this waiver, including but not
limited to the list of approved activities and duties and the limitations on duties and
activities. Approval for any changéo the waiver shall be by a vote of the Oversight
Committee in an open meetingOl waivers approved by the oversight committee are
available on CPRIT website.

The waiver is I|Iimited to the confToithet of inte
extent that individual has €0l with an application that is not the conflict identified in

the approved waiver, then the conflicted individual will follow the required notification

and recusal process.

TAC § 702.17
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3.18Prohibition on Providing Professional Services for
Compensation

A peer review panel member and a Review Council member may not provide
professonal services for compensation exceeding $5,000 togaayt applicanivhose
application was revi ewe dor doynci)t The termeofntlise r 6 s
restriction is for one yedrom the due dte of the grant application or the effective date

of the grant award, whichever is lgtainless waived by a vote of the Oversight
Committee. Professional services do not include those services for which an honorarium
is paid, but honoraria exceeding @30 should be reported to the Chief Executive
Officer. Even if a payment is not otherwise prohibited, a grantee shall not pay the
reviewer with grant funds

TAC §703.5(q)
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4.0 Approving Grant Award Recommendations

4.1 Overview

An application recommendeby the Review Council an®IC is considered by the
Oversight Committee for a CPRIT grant award. At least-ttinals of Oversight
Committee members present and able to vote must apgireiZel Oécemmendation in
order for an application to be eligibte receive a grant awardPrior to voting on the
award recommendations, the Oversight Committee considers wileghewview of the

application has complied with all administrative rule and statutory requirements.

Approval by the Oversight Committee daast entitle an applicant to a grant award; all
grant awards are made via contract.
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4.2 Oversight Committee Approval

In order for anapplicantto receive a grant awar@exas law requires approval by two
thirds of the Oversight Committee members presetitadfe to vote. The votes are taken
in a public meetingluring whichthe Oversight Committee members have an opportunity
to ask the Chief Program Officers and other CPRi@dgramstaff questions about the
recommendations, the review process, and progranitjes.

T

Oversight Committee members arSeesgciomer ned by
ReviewerConflict of Interest (COl)

Dueto the volume of grant applications recommendgdhe PICfor awards and the

Ove si ght Committeebds agenda, the Oversight C
grant award recommendation at a time for discussion and vote. This is generally

done unless an Oversight Committee member requests that voting on grant
recommendations be donedividually or COls held by Oversight Committee

members require separate votes

The total amount of money approved to fund a multiygeant awards specified at
the time that the application is approumdthe Oversight Committee

In the event that grant award recommendatisnbmitted by the PI@& not approved
by the Oversight Committee, the reason for not approving the dawaedorded in
the minutes of the meeting.

The Oversight Committee may not award more than $300 million in grant awards in
afiscal year.

TAC §703.8(2)i (5)
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4.3 Compliance Officer Certification

CPRI TOs Chi ef C asnrpspansable cfa regofftirigi te the Oversight

Commi ttee regarding t he agencyaos compliance
administrative rule requirements during tirant review processThe Chief Compliance

Officer reviews thecompliance pedigrees for the grant applicatio(eee section:

Compliance Pedigregsthe third party observer report, supporting grant review
documentationand confers withCPRIT programstaff ard grant administrator personnel.

Based upon satisfactory review, the Chief Compliance Officer certifies grant applications

for t he Oversight Commi tteeds consideration
Committee

In the event that the Chief Compliance Officer identifies a compliance variance, the Chief
Executive Officer may recommend to the Oversight Committee an option to address the
compliance variance. The Oversight Committee must vote in order to approve the Chie
Executive Officerds recommendati on.

TAC §703.8(1)(2)
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4.4 Compliance Pedigrees

Each grant applicatiosubmitted to CPRIT has an individual compliance pedi¢ats®
referred t o a.sThefcgmplamce pedgigeed iragks theegbaht application as
it moves through each stage of the submission and review process toedbcum
compliance with applicable laws and administrative rules.

1 The information related to the procedural steps listed on the pedigree is entered and
attested to byhe third party grant administrator GPRIT employeeas appropriate

9 Oversight Committeemembers are provided a compliance pedigfee each
application recommended for a grant awdrde compliance pedigree j@rt of the
CEO affidavit.

1 The grant pedigrespubl i c record and is avdterl abl e t hr
the Oversight Committee meeting

TAC §703.8(1)
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4.5 CEO Affi davit

The CEO submits a written affdit for every application recommended for a grant
award at the same time the It PIC recommendations provided to the Oversight
Commi ttee. The infor mat i ondescribes tha remeswd i
process and itedes

1 The applicable RFA;
1 The number of applications submitted in response to the RFA for review;

1 Whether a preliminary review process was used;

1 An overview of the COI process and COIl waivers granted;

1 A deidentified list of the final overall evaluatioscores and numerical ranking score
(if applicable) assigned to all applications in the review cycle; and

1 A high-level summary of the business operations and management due diligence and
IP review, if applicable.

The CEO elies upon the information included in the compliance pedigreeach grant

and the peer review panel observer report. Both documents are attached to the affidavit.
Following the public announcement of the grant awards,GE® affidavit for each
award is publicly available

TAC 88 702.19(f)703.7
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4.6 Request to Disburse Grant Funds in Advance of
Incurring Expenses

CPRIT disburses grant funds on a reimbursement basis, drcepants that have been
specifically approved for disbursement of funds in advance of expending the funds.
Generally, fund advancement has been approved for grants awarded to companies, with
advancement tied to achieving a specific set of objectives

9 Disbursing grant funds for a particular project in advance of incurring expenses must
be requested by the CEO and approved by a majority vote of the Oversight
Committee.

9 Such approvalypically takes place at the time that the application is approved for a
grant award.

1 The approval for disbursing grant funds in advance applies to the duration of the
projecth owever, it i s wit hittoaCdn®ursement basis.scr et i on
Generally, the last 10% of grant funds will be disbursed on a reimbenséduasis.

In no event will grant funds bedisburseduntil a grant award contract has
been executed between CPRIT and the grantee.

TAC 88 703.7(j) 703.8(2)(B)
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5.0 Grant Contracts

5.1 Overview

All CPRIT grans are awarded through a contract that specifies the responsibilities and
obligations of the grantee and reflects reporting and other legal requirements. Award
contracts include an intellectual property agreement and

terms related to revenue sharing wille tstate. Academic
research and product developmeasearchgrantees must
certify that they have funds dedicated to the project totaling

THE OVERSIGHT

COMMITTEE 0s

APPROVAL OF THE at least half of the amount of CPRIT fundsh®disbursed
RECOMMENDATION by CPRITbefore thegrant contract can be executed.

TO AWARD A L
The grantee indicates acceptance of the grant and the

associated terms and conditions by executing grant
CONSIDERED FINAL contract i EBrant CAdRdgdndest System
UNTIL A CONTRACT (CGMQCARS) and accepting funds from CPRIT. CPRIT
uses CGMA&CARSto create, exchange, execute, submit, and
verify legally binding grant contract documents.

GRANT IS NOT

IS EXE CUTED BY

CPRIT AND THE

GRANTEE . If the applicant is unable tagree tahe grant contraderms

or cannot perform in accordance with the legbligations

and contract provisions, the applicant should notify #ppropriate CPRIT Chief
Program Officer immediately. If resolution cannot be reached, the grant contract will not
beexecutedand the grant record will be updated accordingly.

The grant award contract is binding upon the grantee and CPRIT authescontract is
terminated. However, ectain contractual obligations continue after the contract
termination date, even if the contract is terminated unilaterally or prior to the expected
termination date.
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52 CPRI Tés Grant ManagEARSNt Syster

Once the Oversight Committee approves the grant award recommendation, the applicant
organizatiorand CPRIT finalizehe grant contract terms. CHRuses an electronic grant
management system, CGRICRARS, to create exchange, execute, submit, and verify
legally binding grant contract documents. Unless directed otherwise by @P&jiam

staff, all documents, reports, supporting information, noticesespondencetc. should

be submitted via CGMEARS.

TAC §703.4(1)(D)}(E)

CANCER PREVENTION & RESEARCH Sole =
INSTITUTE OF TEXAS

Welcome to the Cancer Prevention and Research Institute of Texas Application Receipt System

Sign In / Register

» | amaretuming CPRIT Application Receipt System user
Sign in here Fargot your password?

Sign In
usemame [ ]

+ | amanew CPRIT Application Receipt System user

Regster here p— |
Important News and Dates
= CPRIT is now accepting Check our list of Current Funding Opportunities. Forgot your password?

= View the RFA Release and Peer Review Schedule.

* View our Statute, Rules and Grant Policies Guide

» Instructions to use the online system can be found in the user guide.

» CPRIT's guidance to define pi research and p fion N his available her (5/10/12)
= View our Previous Funding Opportunities.

+ CPRIT Grants Management System (CGMS)
» AWARD MECHANISMS ACCEPTING APPLICATIONS:
Recruitment
Please note that the Recruitment RFAs and IFA were updated on 413012015
» Recruitment of First-Time, Tenure - Track Faculty Members (RFT)
» Recruitment of Rising Stars (RRS)
' R of 7 (REI)
» Application receipt period:
+ September 2, 2014 - August 31, 2015
* Guidance for nominating offices v

Figure22CPRI Tés Gr ant Management System scree
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5.3 Grantee Actions Necesary to Initiate a Grant Contract
in CGMS/CARS

A new grantee must completihe following agreements and certifications before
CGMSYCARSwill make the grant contract available in the system. These documents are
available to complete in CGMSARS andaresubmi tt ed f or CPRI TOs re.

CGMSCARS Once CPRI'T has recei ved the grante
certification, the grant contract will be available for review. The agreement and
certification apply for all of the granteebds C

5.3.1 Electronic Signature Agreement T he grant ee d/GARsise of CGMS
governed by an agreement regarding
the use of binding electronic signatures. The agreement requires the grantee to
acknowledge that entering tieS O passvord at certain specified points constitutes the
| egal equivalent of the ASO6s manual signatur
ASO has entered his or her password as evidence that the granseatgo be legally
bound by the terms and condii®of the contract or related document. A grantee must
have an executed electroniser agreemendn file prior to executing a grant contract.
The electronic user agreement form is available on the QGRS homepage.

TAC § 701.25

5.3.2 TobaccoFree WorkplacePolicy =~ The grantee must certifithat the
Certification or Waiver entit y 6 s boar d of di rectors
governing body has adopted a
tobaccefreeworkplacepolicy meeing the following minimum standards:

91 Prohibits the use of allobacco products by employees and visitors to property
owned operated, leased, occupied, or controlled by the grantee;

1 Applies to at least the buildings and structures whergriet awards taking place,
including the sidewalks, parking lots, walkways, and attached parking structures
controlled by the grantee;

Designates additional property, if any, to which the policy applies; and

Provides or refers employegstobacco use cessation services.

If the grantee cannot meet the minimum standards required by CPRIquest tavaive
compliancemust be submitte via CGMS3CARS and approved by the CEO before the
grant contract may be initiated. The approved waiver is effective only foEitkie
Fiscal Yearin which it is granted. The certification and waiver forme available in
CGMS/CARS

TAC § 703.20
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5.4 Grant Contract Components

CPRIT uses a standard contract fahmat is modified for format and requirements based
upon the grant mechanism arant program. The standard contract form consists of
several parts:

Table2: Grant Contract Components

Grant Contract Components

The base contract contains the general terms of the contra
=-lsieegiicles including the effective date and termination datgjthe total
amount of approved funding.

The scope of workor thegrant awardincluding the project
Attachment A description, goals and associated timeline. The informatiol
pulled from the application and reflects changes, if any,

approved during the review process.

Theapproved budoetfor thegrant award The information is
Aucegincaie sl pulled from the application and reflects changes, if any,

approved during the review process.

Required assurances and certifications the grantee agrees

order b accept the grant award. Faarademigesearctand
Alrlenigl=e @ product development researgtantees, thenaiching funds

certification form is included in the contract as part of

Attachment C.

The intellectuaproperty provisions and required revenue
sharing agreement that allow the statbeaefit fromproceeds
generated by the sale of products developed pursuant to tf
grant award

Attachment E Rqulred reports the grantee agrees to submit as a conditi
receiving the grant award.

Any agreed change to one or more contract$esmeflected
as a contract amendment in Attachment F, excluding budg
amendments reflected in Attachment B.

Attachment D

Attachment F
(if applicable)

An example of a standard grant contrfac each prograns included in theAppendixto
the CPRIT GrantPolicies and Procedures GuideThe contract example is provided for
illustrative purposes only; the actual grant contract may differ from the format provided
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5.5 Grantee Actions Necessary taComplete and Execute
Grant Contract

Certain components of the grant contract are unique to the grahegrantee should
review and approve these documents via CGDIARS before the contract can be
executedIn addition to completinghe grant contraccomponentsthe following forms
must be submitted to CPRIT via CGMAARS prior to contract execution.

5.5.1 Scope of Work (Attachment A) ~ The scope of worlncludes the project
description deliverables goals and
objectives, andsso@ted timeline. The information is pulled from the application and
reflects changes, if any, amgwed during theeview process The grantee is responsible
for reporting the projectds progtheSage agai nst t
of Work. The grantee reviews and approves Attachment A before the contract is
executed.

Note: Any changes to thescope of workor budget should be consistent with
the guidance provided by reviewers and must be approved by CPRIT

TAC §703.10(c)(21)

5.5.2 Project Budget(Attachment B) The project budget is thepproved
budget for the grant award The

information is pulled from the application and reflects changes, if any, approved during
the review process. The grantee may need to revise the project budget based upon
feedback during the review proces®r subsequent discussions with the contract
negotiationteamThe gr antee should include these chang
Form. o Once the f or m /CARSwailpgpenerate Attdchnegt BCP RI T, CC
f or t he apgroval bafoeeette £ontract is executed. No#aty changedo the
budget should be consistent with the guidance provided by reviewers and must be
approved by CPRITFor more information, sethe Grantee Budget/Expense Categories
and Required Dagnentationchapter.

5.5.3 Assurances and Certifications The grantee indicates its acceptance of
(Attachment C) certain assurances and certifications
by approving Attachment C before the
contract is executed. For more information on required assurances and certifications, see
section:Organizatbnal Assurances

5.5.4 Matching Funds Certification An Academic Research or Product
(Attachment C2) DevelopmentResearch granteeust
certify that the grantee has
encumberedfunds on hand equivalent to at least dmadf of the first year budget befor
CPRIT may disburse any grant funds. Special provisimbtated to fulfilling the
matching funds requiremeipply to grantees that are public or private institutions of
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higher education, as defined by Texaducation Code § 61.0035ee sectionMatching
Fundsi Certification and Verification The grantee must complete Attachment C2
before the contract is executed.

TAC §703.11(a)

5.5.5 Intellectual Property and The grantee indicates its acceptance of
RevenueSharing (AttachmentD) CPRI1 T0o's intell ectual
standards and required revenue
sharing terms by approving Attachment D before the contract is executed. For more
information, seeection Intellectual Property and Reven8&aring Terms

5.5.6 Reporting Requirements The grantee indicates acceptance of
(Attachment E) the required reports to be Isuitted
for the grant by approving Attachment
E before the contract is executed. For more information on repougaé over the
course of the grant, sebapter Required Grant Repotts

5.5.7 Duplication of Effort and Project ~ CPRIT will not duplicate payments
Overlap Form made by othersfor the same work.
The grantee must indicate whether

PI/CR/PD has received other grant funding for some or all of the cancer research or
prevention services that are the subject of the grant aw@edasionally a grantee will
receive a granaward from another entity before a final decision approving the CPRIT
award is made. If other grant funds support some of the work to be funded by CPRIT,
the grantee must revise the CPRIT budget request accordingly.

5.5.8 Personnel Level of Effort Form The negotiated Personnel Level of
Effort (PLOE) includes information

for the key personnel woirkg on the grant, such as the Program Investigator/Company
Representative/Project Director The grantee must indicate @he PLOE form the
equivalent number of months each key person on the grant is expected to work in a given
grant year. It is based on the number of months the person is expected to work in an
individual grant year multiptid by the percent of time he/she will be working during that
grant year. The PLOE form should reflect the information on key personnel included in
the grant application, but may be updated if necessagr more information, see
section:Personnel Levebf Effort and NonKey Personnel Level of Effort Forms
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5.6 General Terms Applicable to Grant Award Contracts

Texas law and/or CPRIT administrative rules specify certain terms and conditions that

must be included irthe grant contract. Grant awards may be subject to additional

requirements and conditions, which may be set forth in the specific RFA and will be

reflected in the grant contract. Grantees should familiarize themselves with the grant

award contract and ®Pl To6s admi ni st r atTACG 8 703.10 lfoetbe ( par ti cul
required terms.

Certain requied contractial terms and conditions are described more fully throughout
this setion for additional guidance.
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5.7 Effective Date vs. Execution Date

Generally, the effective dateill be the first day of the fisd quarter following the grant
award announcementThe effective date of the grant contract is set by the contract
terms not the datehe grantee executes tbentract.

The effective date is used to set deadlines for required grantee reporiShe effetive
date stated in the grant contract is the first day ofjthat yeamandis used by CPRIT to
calculate the due date for required reports.

Project expenses will not be reimbursed until the contract is executedsrantees may

be reimbursed for allowablproject expenses incurred on or after the contract effective
date, even if the contract is executed after the effective date. However, the contract must
be executed before agyantexpensesvill be reimbursed. Until the contract is executed,

the grante is assuming the risk for expenses incurred related to the project.

TAC §703.10(c)(17)
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5.8 Organizational Assurances

CPRIT does not assume responsibility for the conduct of a cancer research or prevention
programprojector for the advities of a granteethe conduct and activities are under the
scope and direction df¢ grante®rganizatiorand subject to its policies.

By signing the grant contract, the ASO certifies that the grantee organization will comply
with all applicable state and federal requiremeiftst example, the grantee must provide
assurances thatlglersonnel and equipment are certified, licensed, or permitted by the
appropriate regulating agency, where applicableGenerally, the organizational
assurances are found in Attachment C of the grant contract. Significant requirements are
listed below

TAC 88§ 701.25(2)703.10(c)(5) 703.10(c)(6)

5.8.1 GranteeResponsibility for Fiscal ~ All grantees are legally responsible for

and Programmatic Integrity the integrity of the fiscal and
programmatic management of the

organi zation This obligation rests with the
ofthe granteebds governing body includes:

Accountability for all funds, property and materials received from CPRIT;

Compliance with CPRIT grant contractual requirements, applicable Federal and state
laws, administrative rules, procedures, and regulations;

Adherence to conflict of interest disclosure requirements and contract terms; and

Correction of contract deficiencies identified through -s&Hiluation and CPRIT
oversight processes.

Granteebfs staff and board me mb ethhesontracts t be f an
provisions and other requirements contained or referenced in the contract. For more
information regarding the governing .bodyds res
See sectionGranteeResponsibility for Fiscal and Programmatic Integrity

5.8.2 Standards of Conduct for The grantee is responsible for the
Grantee Employees actions of its employees and other
research collaborators, including third
parties, involved in theroject. The grantee is responsible for enforcing its standards of
conduct, taking appropriate action on individual infractions, and, in the case of financial
conflict of interest, informing CPRIT if the infraction is related to a grant award.

TAC 8§ 703.10(c)(5)703.10(c)(13)
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58.2.1 Objectivityin At all times, grantees and investigators must promote
Research/Conflict objectivity in research and ensure that the design,
conduct, and reportingfaesearch funded by CPRIT
awards will not be biased by any conflicting financial
interests. By signing the contract, thgranteecertifies
that written safeguards are in place to prevent

of Interest

employees, consultants, members of governing bodies,
and others whmay be involved in CPRFBupported activities from using their positions
for purposes that are, or give the appearance of being, motivated oleaiaiy. The
grantee must notify CPRIT of any conflicting financial interests and assure that the
interesthas been managed, reduced, or eliminated

TAC §703.10(c)(13)

5822 Research or By signing the contract, thgranteecertifiesthat persons
Program working on agrant awarcare not debarred, suspended,
Misconduct proposed for debarment, declared ineligible or

voluntarily excluded from participation in research or
prevention projects by any federal or state depent or
agency.

The grantee will inquire into and, if necessary, investigate and resolve promptly and
fairly all instances of alleged or apparent misconduct related grame awarctonsistent

with the requirements adopted by 42 CFR Part 93, if gpjate. The grantee must
promptly report to the Chief Compliance Officer issues involving potential civil or
criminal fraud, such as claims or misappropriation of federal funds

If a misconduct investigation has been initiated, the grantee must tgkeeaassary
steps, in addition to its normal and ongoing responsibilities under the award, to protect
the scientific integrity of the project, protect human subjects and animals, provide reports
to CPRIT, and ensure the proper expenditure of funds anéhaatibn of the project
during the investigatian

If the grantedinds misconducby anyone working on a CPRigrant awardthe grantee

must assess the effect of that finding on the ability to continue the project, as originally
approved This may includ promptly notifying the Chief Compliance Officer in writing
andrequestingapproval of any intended changeRIfPD/CRor other key personnellf
misconducthas affected the data validity or reliability, CPRIT may require the grantee
and its employee afar collaborator authors to submit a correction or retraction of the
data to a journal, publish the corrected data, or botGPRIT may also require the
grantee to repay grant funds spent to support work by the person(s) responsible for the
researclor programmisconduct.

CPRIT has a hotline for anonymously reporting allegationResearchor Program
Misconduct. The hotline should not be used for active investigations and reporting to
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CPRIT is not intended to supplant internal reporting requirementslisetd at the grant
applicoongé&&s oor ggani zati on.

5.8.3 Human Subjects/Animal Use Whenever human or animal subjects
are part of a CPRHunded project,
the granteecertifies by signingthe grant contract that the grantee organization has
received mstitutional Review Board (IRB) and/or Institutional Animal Care and Use
Committee (IACUC) approval before funding can be released. This information is not
required at the time of application submission. Grantees must notify GPRRB or
IACUC approvais revesed during thgrant award

Research involving human subjects will be guided by one of the following
statements of ethical principles:

T The Worl d Medi cal Associationos Decl arati on
2000);

1 The Belmont ReportEthical Principles and Guidelines for the Protection of Human
Subjects of Research of the U.S. Commission for the Protection of Human Subjects
of Biomedical and Behavioral Research; or

9 Other appropriate international ethical standards recognized by Udgralfe
departments and agencies that have adopted the U.S. Federal Policy for the
Protection of Human Subjects, known as the Common Rule.

Research involving animals must comply with the U.S. Public Health Service Policy on
Humane Care and Use of Laboratémyimals or the International Guiding Principles for
Biomedical Research Involving Animals.

5.8.4 Research |nvolving Human Research involving the use of human
Biological/Anatomical Material biological and/or anatomical materials
should comply with the
recommadations of the National Institutes of Health, Office of Human Subject Research
Medical Administrative Series (MAS)#MGA ent i t |l ed fAProcurement and

Bi ol ogi cal Mat erials for Research, 06 and any ot
5.8.5 Biosafety For research involving the use of
bioharzardous materials,

radioisotopes, and or controlled substances, the graettifies by signingthe grant
contractcompliance with all relevant state and federal regulations.

5.8.6 Confidentiality of Patient Granees must have a system in place
Records to protect against inappropriate
disclosure of patient records and all
other documents deemed confidential by that are maintained in connection with the
activities funded by t he CP Rienfialitgguidetines A copy
must be provided to CPRIT upon request.
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Programs working directly with patients are required to specifically addiessh
Insurance Portability and Accountability Act of 1996gulations concerning
confidentiality of personal and medical informatiorAny disclosure of confidential
information (including information that may be required by reportsiaspkctions) must
be in accordance with applicable law.

5.8.7 Certification of Tobacco-Free By signing the contract, thgrantee
Policy must certify that it has adopted and

enforces a tobacefbee workplace in
order to be eligible to receive a grant award.

The grantee may seek a waiver if it can show good dauset implementing éobacce
freepolicy. The approved waives effective only for the state fiscal yearwhich it is
granted For more information about the required tobafree policy certification and
waiver, see sectionGrantee Action Necesary to Initiate a Grant Contract in
CGMSCARS

TAC §8703.20
5.8.8 Certification of No Donation to By signing the contract, the grantee
CPRIT or a CPRIT -Supporting must certiy that it has not donated
Foundation money to CPRIT or to a foundation

established to benefit CPRIT and that
the granteewill not do so during the term of the gracdntract. For purposes of the
certification, the applicable time peripdohibiting donationgs on or after June 14, 2013.
At this time, CPRIT is not aware of any foundatiotablished to benefit CPRIT. The

agency maintains et of donatonsmade directly to the agency

TAC §703.3(h)(1)

Tex. Health & Safety Code § 102.251(e)
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5.9 Indemnification of CPRIT

Unless prohibited by law, grantees must hold CPRIT harmlessndednify CPRIT
from and against all claims, demands, and causes of actions that may be asserted by any
third party in connection with the performance of contracted services.
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5.10Acknowledgement of CPRIT Funding

Except as noted belowrantees must notifthe CPRITCommunicationsSpecialistprior

to any press releases, advertising, publicity, or other promotional activities that arise
during the course of or as a consequence of CPRIT funding. In the event that CPRIT
wishes to participate in a joint presdaase, the grantee will coordinate with the CPRIT
CommunicationsSpecialist

Prior notification not required for academic or peer-reviewed journals - Grantees
may publish research results in academic or other-reegswed journals without
approval fromCPRIT but are required to submit an electronic version of their manuscript
to PubMed CentralSeesection:Public Access to CPRHFunded Research

CPRIT acknowledgement and right of review- With the exception of research results

to be published in academic or otlpererreviewedjournals, CPRIT reserves the right to
review the material prior to printingCPRIT must be acknowledged on all print and
visual materials that are funded in wholein part by CPRIT grantsExamples of print

and visualmaterials include, but are not limited tmyblications,brochures, pamphlets,
booklets, training fliers, project websites, videos and DVDs, manuals and reports, as well
as on the labels and cases audiovisual or videotape/DVD presentationSunding
acknowledgment must also appear within all prejetated video or slide presentations.

Using CPRIT funds to disseminate work of others When grant funds are used to

disseminate works done by ahet entity, a label must be affixed acknowledging
CPRI Tb6s part Writen petmesioa musti be obtaywed from the copyright
owner prior to printing works by others.

TAC §703.10(c)(3)
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5.11Public Access to CPRITFunded Research

To help advance science and i mprove public he:
has access to CPRflinded resaa&h, as well as needs assessment information and

cancer control data collected pursuant to prevention program awarastes must

report all publications in annual progress reports.

Use of PubMed Central required - Grantees are gelired to submit an electronic
version of their final peereviewed journal manuscripts that arise from CPRIT funds to
the digital archive National Library dfle d i c PubMed €entralpon acceptance for
pubication. These papers must be accessible to the publRubkedCentral no later
than 12 months after publication. This polisynot intended tosupplant applicable
copyright law.
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5.12Intellectual Property and RevenueSharing Terms

State law requires that all CPRIT fueslawards be subject to an intellectual property
agreement that allows the state to collect royalties, income, and other benefits realized as
a result of thgrant award

Tex. Health & Safety Code § 102.256(a)

The det er mi n a tnielecualdfopeityRahtsswll takednfosaccount the
oppatunity of the state to benefit from the patents, royalties, licenses, and other benefits
that result from basic research, therapy developments, and clinical tialsther
programs or products resulting from the grant that may generate revenuag@ddraent
balances theeed to ensure that essential medical researcther productlevelopment

is not unreasonably hindered by the intellectual property agreement or unnecessarily dis
incentivized.

Tex. Health & Safety Code § 102.256(b)

Grantee bears costs for patents The grantee bears responsibility for costs associated
with patents and patent applications claiming their CPigiided inventions, unless the
awardcontract specifically states otherwise.

The intellectual property agreement may include the following terms and conditions:

5.12.1 Invention Reporting To the extent applicable, grantee
Requirements organizations are required to Vaa
written agreements withemployees
and subcontractorgquiring prompt disclosure @fiventions made in the performance of
CPRIT-funded research

5.12.2 Notification Regarding Invention ~ The grantee organizatiomust notify
Discovery CPRIT of theinvention within the
period of time described in the
contract Gr ant ees may submidt notifications to
mail (kdoyle @cprit.texas.ggyfacsimile tansmissior{512/4752563) or by regular mail
to the Cancer Prevention and Research Institute of Texas, P.O. Box 12097, ATTN:
Notification of Invention Discovery, Austin, Texag8711.

The notificationshouldidentify the CPRIT award under which the intien was made

and the inventor(s), and be sufficiently complete in technical detail to convey a clear
understanding of the nature, purpose, operation, and physical, chemical, biological or
electrical characteristics of the invention. The notification wik considered
confidential, trade secret information that will be protected from disclosure. The
notification must also identify whether a manuscript describing the invention has been
submitted for publication, and, if so, the publication and submisksite
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5.12.3 Commercialization Strategy A CPRIT granteehat develops plans
to commercialize or bring new

intellectual property made in performance of CPRIfded project to practical
application should provide the plans to CPRITa commercialization plahas not been
previously provided to CPRIT, then the grantee should provide it within 60 days of filing
a patent application or entering negotiations to licensertiiect resultsto a third party

The grantees under a continuing obligation to update, enhance, and improve the
commercial development plan. CPRIT may provide comments regarding the commercial
development plan, which the grantee should consider in good faith.

TAC §703.16(d)(6)

5.12.4 CPRIT-Funded Inventions Unless the grant award contract
Readily Accessible on provides differently, He gantee must
Reasonable Terms agree to make its CPRiflinded

patented inventions readily accessible
on reasonable terms, directly or through a licensee or licensees, to other CPRIT grantees
for nonrcommercial purposes, upon request from a grantee organization.

In addition,other terms and conditions regarding exclusive andexafusive licenses,
commercial development milestones and benchmarks, remedies for failure to develop
technology, marcin rights, and revenue sharing will be specifically included in the
award contret.

CPRIT reserves the right to negotiate separate intellectual property agreements applicable
to for-profit and norprofit entities.

5.12.5 Standard Revenue Sharing Unless the grant award contract
Terms provides differently, CPRIT s

standard revenue sharing terwifi be
used for product development reseagehnt award. These termgrovide a fair and
reasonable yield on the state's investment by taking into account its rgtgiutmic
mission to accelerate development of cancer treatments and cures and stimulate company
formation and job growth in Texas.

For academic research and prevention progr an
obligation generally equals 10% of the totenue received by the grantee, but may be
reduced by other revenue sharing obligations owed by the grantee.

Nothing prevents CPRIT from negotiating and the Oversight Committee approving a
different revenue sharing agreement, such as equity ownebpsisio, upont he gr ant eeds
particular circumstances.

For more information on reporting revenues received from intellectual property see
section:Other Financial Reporits

TAC 8§ 703.16703.17
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Tex. Health & Safety Code 8§ 102.256

5.13Requirements Applicable to Sukcontractors

Grantees mayise subcontracts or other relationships lwine or more subontractors
describedin the application and reflected ithe approved budget See section
Contractual

The grantee mustavewritten agreement witthe subcontractorwith terms sufficient to
ensure that the grantee and sointractorfully comply with the CPRIT grant contract
terms, applicable statutory provisions, and administrative rules. In general, the fiscal
requirements that apply to the grami@so apply to the stdbntractorthatis paid with
CPRIT funds, unless an exception is specified and expressly authorized by CPRIT.

CPRIT will look to the grantee for performance of tirant awardand compliance with
all requirements. Whether or not @bcontractors are used on a projebe grantee is
always accountable to CPRIT for:

The performance of the project, program, or activity;

1
1 The appropriate expenditure of funds under the award by all parties;
1 Compliance with statutory and administratives; and

1

All other obligations as specified in the grant contract between CPRIT and the
grantee.

CPRIT is not in the position to resolve disputes between the grantee and the sub
contractor Exceptions to this policy includalegations by the sutontractorthat the
grantee failed to promptly pay any CPRIT grant funds to theceatractor and any
allegation of fraud, waste, or abuse in the use of grant funds
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5.14Contract Amendments

CPRIT does not generally negotiate individual contract provisioith grantees.
However, there may be exceptional reasons that justify revising one or more contract
terms at the time of contract execution or during the courdeegfant award

For nost mntract change requests initiated by the grantee, the coatrastdment is
requested vithe iChange Requegitab. Approval of the contract amendment request is
at the discretion of CPRIT, and if approved, will be executed by the Chief Executive
Officer.

My Applications RS ELIEN Current Funding Opportunities

Home Correspondence & Notifications. |

Logged in as: JohnDASO (John Doe) [ net JohnDASO click here |
My Grants = Grants = Change Requests

Change Requests
Grant ID: RP130000 Grant Title: Test Grant 1 f S Training
PIPDICR: Jane Doe Organization: XYZ Universi Iy)

Budget &
Grant Documents & Financial Progress
Information Contacts Forms Correspondence | Status Reports | Raports

Change Requests

Change Request Type:

Advancement of Funds Form ~ [ Craate Mew Changa Requast ]

1 5 total records

Figure3: Contract AmendmentdRjuest Screenshot

CPRIT may also initiate a contract amendment. A change to one or more contract
provisions is not final until executed by CPRIT and the grantee. All final contract
amendments are reflected in Attachmer(CBentractAmendmeny, unless thehange is

made to Attachment BProject Budgeét
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5.15Actions Requiring Specific Approval from CPRIT

Certain actions or events occurring during grant awardrequire the grantee teeek

written approval from CPRIT for the changdJnless specified below, the approval

process is initiated by the grantee submitting
CGMSYCARS. If CPRIT approves the requested change, the change is reflected as an

amendment to the contract.

1. Change in Researtffrogram Plafi Approval Required

Material changes ithe designand/or specific aimslescribed in the Scope of Work
require prior written approval and are likely to result in an amended scope of work
Minor adjustments in approachodnot require written approval, but should be
communicated to the CPRBrantmanager assigned to the project/program.

2. Change in Grantee Organizatibipproval Required

Prior written approval must be given by CPRIT for either the transfer of the award t
another organization in Texas. CPRIT awards may not be transferred to organizations
outside the State of Texas.

3.  Gift Card Certificatiori Approval Required

Some grantees mayrovide gift cards to facilitateparticipationin a programsupported
with CPRIT funds. In order for a grantee to be reimbursed for these expenses, a
completedGift Card Certification Fornmust beapproved bYCPRIT. The form is located
onCPRI Tés website under grantee resources

4. Change in Contract Termination Daté\pproval Required

The contract end date may be changed to allow the grantee more time to eangplet

on the grant project. For more information on submitting a request to extend the contract
termination date, see sectiddo Cost ExtensiodNCE) of Grant Contract Termination

Date

5. Budget Changé Approval May Be Required
The total approved budget and assignnmntosts may be adjustday submittinga
fiRebudgeting Change Request

A grantee may make transfers between or among Vuithin budget categories without
prior approval as long as:

1 The total dollar amount of all changes of any single line item within budget
categories isiot more than 10% in that line item
Thetransfer will not increase or decrease the total approved hudge

The transfer wild.l not materially change the
scope of workand
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1 The grantee submits a revised copy of the approved budget with a narrative
justification of the changes prior to incurring castshe new category

All other budget changes or transfers require prior written approval from CPRIT.
Transfer of funds between budget categories may be allowed if the request fits within the
scope of workis beneficial to the achvement of the project objectives, and is an
efficient, effective usef grantfunds.

TAC § 703.25

6. Change of PersonnélApproval May Be Required

A grantee must requeshangesn PI/PD/CR or their level of efforon a CPRITgrant
through a Change iRersonnel Level of Effortorm in CGMSCARS. Any change of
personnel or level of effort in these key pimsis must be approved by CPRIT for it to be
effective

A granteeshouldnotify CPRIT of changes tother granpersonnebr their level of effort

by completingthe Non-Key CPRIT Grant Personnel Update Forno c at ed on CPRI T6s
website under grantee resoureesl uploading the document to CGM3RS. Changes

to nontkey grant personnel do not require CPRIT approval.

TAC § 703.10(c)(22)

7. Out of State Purchases or Expenditurgpproval May be Required

A Grant Recipient that expends more than 40% of Grant Award furdigetad for a
Project Year on goods and services outside of the State must notify CPRIT in writing and
provide an explanation of the good faith efforts undertaken to purchase from suppliers in
the State For more information, see Section éfistorically Underutilized Business
(HUB) and Texas Supplier
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6.0 Required Grant Reports

6.1 Overview

CPRIT monitors grant awards to ensure that the grantees comply with applicable
financial, administrative, and programmatic terms and conditidrtee grantee should
have the flexibility necessary to effectively manage dhent awardwhile maintaning

the highest standard of accountability and preserving the integrity of the peer review and
funding process.

A primary tool for monitoring project progress and compliance is the evaluation of
required reports.

C P R | @dinmistrative rulespecify consequences for failing to file certain required

reports by the stated due dates. The repeated and/or uncorrected failure to file required

reports by the due date magsult in the early termination of the grant contract and

i mpact eligibility for fut ur elandswiacusdesl in CPRI Tods
the_Grantee Monitorindor Progress and Complianckapter.

The table belowists the reports thanust be submitted to CPRITMore information
regarding the reporisicluding theconsequence®r failing to file one or morgeportsis
provided in this sectionlt is within CPRITO s d i s cequird thabtime grantee submit
one or more additional reports based upon circumstances related to a gpecific
award For example, a grantee may be required to submit an interim progress report if
t he g¢gr auatpogrdssreparbseissues necessitating follow up.

Table3: Required Reports

AFi nan
90 days aftertheenc St at us
Financial Status Report of the séte fiscal under Budget
(FSR) AUEIEIE quarter & Financial
TAC 8§ 703.24(d)(1) Status Repost
Tab
90 days after the L
end of state fiscal _ N ! nan
. St atus
Final Financial Status All Grantees quarter that include: under Budget
Report the grant & Financial

termination date  Status Reports

TAC § 703.14(d)(1)
Ol el csslzelelis  Prevention Grantees 15 days after the Progress
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end of the state Reports
60 days after the
anniversary of the

effective date Reports

Annual ProgressReports All Grantees

TAC §
703.21(b)(3)(B)
Upon completion of
Commercialization/ milestones for

Product specific tranche Progress
Development Reports

grantees TAC 8§
703.21(b)(3)(J)(ii)
Within 90 days of
grant contract
termination date

Tranche Reports

Final ProgressReports

Progress
Reports

All Grantees

TAC 8§ 703.14(d)
Initial certification
upon contract
execution;

Annual certification
and verification: 30
days fdlowing the
due date of the las!

: . guarterly FSR of
Matching Fundsii

Certification and Research Grantees € grant year DOC‘;E‘:';‘;S e
Verification following

completion of the
carry forward,
Attachment B and
budget verification
forms

TAC 8§

703.11(a)(g)
703.21(b)(2)(B)(x)

60 days after the Ot he
anniversary of the  Financial

Inventory Reports All Grantees grant contract Repor -
effective date or under Budget
within 90 days of ~and Financial
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grant contract Reports Tab
termination date for
final report
TAC §
703.21(b)(3)(B)(iv)
60 days after the
anniversary of the nOt he
grant contract Financial
Revenue Sharing Form All Grantees ﬁ::ﬁiztl\glg g:;es c())rf unF(zj eer guc(;; ot
grant contract  and Financial
termination date for Reports Tab
final report
60 days after the
anniversary of the
grant contract Aot he
effective date or Financial
Historically Underutilized within 90 days of Repor "
Business ({UB) and Texas All Grantees grant contract under Budget
Supplier termination dat for and Financial
final report Reports Tab
TAC §
703.21(b)(3)(B)(vi)
60 days after the
anniversary of the
grant contract ROt he
effective date or Financial
Single Audit Determination All Grantees within 90 days of Repor-
Form grantcontract  ynder Budget
termination date for and Financial
final report Reports Tab
TAC §
703.21(b)(3)(B)(xii)
Within 30 days of
granteeo
Grantees that  from auditor, but no
SEENEC RS ssains expend$750,0000r  more than 270 day:
Independent Single Audit more in state funds  5fter the gran e e
and Corrective Action Plan in the g fiscal year end
fiscal year
TAC §
703.13(b)(3)
Pagel03of 232

June 2017


http://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=25&pt=11&ch=703&rl=21
http://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=25&pt=11&ch=703&rl=21
http://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=25&pt=11&ch=703&rl=21
http://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=25&pt=11&ch=703&rl=21
http://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=25&pt=11&ch=703&rl=21
http://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=25&pt=11&ch=703&rl=21
http://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=25&pt=11&ch=703&rl=13
http://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=25&pt=11&ch=703&rl=13

CPRIT Grant Applications and Funding Award
Policies and Procedures Guide
Chapter6i Required Grant Report

CGMS Tab
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6.2 Financial Status Report (FSR)

A quarterlyFinancial Status Report(FSR) isdue within 90 days of the end of the state
fiscal quarter (September il August 31fiscal year) with a grace period of 30 days
following the FSR due dateSeethe FSRDue Dategablebelow. For more information
about allowable costs, required documentation, and FSR submission, review, and
approval, please sdle chapters oDisbursement of Grant FundadAllowable Costs

Table4: FSR Due Dates
Fiscal Quarter FSR/Deferral Last Day of
Due Date Grace Period
Sept 1i Nov 30 Feb 28 Mar 30
Dec 1i Feb 28 May 30 June 29
Mar 17 May 31 Aug 29 Sept 28

June 17 Aug 31 Nov 29 Dec 29

FSRs must be submitted in CGMARS i n t he AFi nanci atb St at us R ¢
| ocated wundernanhcei ailB uSitgeettus& Reportso tab.

LR LU Current Pending Opparteaities T Fardbark T

Hame [ Grasis Admin | Cerespardasce & Hedificsbions |

iy Prafile | Uy Rpplicabome

Lo i clich bann [
B G * GRS B IO ' F L S

Budget & Finarcial Siates Ropans

Grantid: Granl Trom

[Ty —T
F55 Fspart Surrmary =f Conlamta
Remnaining
A Slale Facal Peojact Coil This Budget Dt F SR Dt FER (<10
il Q- Cuaner = = Ferkd Balance Craated Apprae R
b yeane)

Figure4: Budget and Financial Status Reports screenshot
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6.2.1 Request to Defer FSR If necessary, the grantee may request
Submission to defer submission of the FSR for the
current fiscal quarter until the due date
of the FSR for the next fiscal quartee(the next FSR will include six months of project
costs rathethan three months).

The deferral request must be submitted on or before the FSR due date and explain why

the grantee is unable to submit the FSR on ti8@mit the deferral request using

iChange Not Ot her wi s e Speci fi eddd toapbt i Dn und
CGMSCARS

Once CPRIT has approved the request to defer submissierk-SR for the current
guarter must be submitted with zero expenses.

CPRIT reserves the right to deny the deferral requesterrals should be used for
exceptional circumstaes. Frequent deferral requests by the grantee may indicate
increased financial risk and are likely to result in additional financial reporting
requirements and/@ompliancenspections.

TAC §703.21(b)(2)(B)

6.2.2 Grace Period andWaiver of CPRIT permits a 3@ay grace period
Reimbursementfor Delinquent following the FSR due datdor a
Reports granteeto submit the FSR. Failure to

submit the FSR before the expiration
of the grace eriod will result in the waiver of otherwise allowable project costs incurred
during the reporting period.

Note: The request to defer submission of the FSR must be submitted prior to the FSR due
date,not the expiration of the grace periotlVaiving rembursement of project costs also
applies to grantees that receive disbursement of grant funds by advance payment.

6.2.3 Appeal of Reimbursement The grantee may appeal the waiver of
Waiver reimbursement if the grantee hgmod
cause for failing to submit the required
FSR by theexpiration of the grace period

The appeal must be submitted in writing via CGRSRSusingthen Change Request o
tab and selectingthB Change Not Ot haptiow frosnethe 8rppedownf i e d 0
menu

C P R | THEOsis responsible for reviewing and approving the waiver agdpeajood

cause If the CEO denies the appeal, the grantee mayrseekc onsi der ati on of t he
decision from the Oversight Commi t Thee wi t hin

reqguest for reconsideration shoul d be submit
Speci fiedd option.
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The request for reconsideration must bemsited to the CEO, who then notifies the

Oversight Committee.At least three Oversight Committee members must request to add

the issue to the agenda of the nexttegur Over si ght Committee meet.
decisionisfinal | f t he g r &for teeoesidleratiarsdagfen apsbythe Oversight
Committee, then the Oversight Committeeds deci

TAC 8 703.21b)(2)(C)

6.2.4 FSRs due at the Time of The grantee may execute a contract
Contract Execution after the effective date of the contract.
If the time gap between the effective
date and execution date is six months or more, the grantebawvél one or moréSRs
that will be due and may be delinquent. The Program Officer may approve more time to
submit otherwise delinquent RS at the start of a contrackee sectionAdditional Time
to Complete Reports Due When the Contract iseeutedfor moreinformation.

TAC § 703.21(b)(2)(C)

6.2.5 Final Financial Satus Report Thefinal financial status repodovers

the last fiscal quarter (om shorter

period, if applicable) prior to the tmination date of the contract. The final regertdue

within 90 days following theend of thestatefiscal quarterthat includeghe termination
dateof thegrant contract

Failure to submit the findFSRwithin 30 days of the due date wasweimburserant of
project costs incurred durinthatreporting period.Even if the FSR is samitted timely
and is approvedCPRIT may hold the disbursement of the final reimbursement until all
close out documents have been submitted and approved by CPRIT.
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6.3 Progress Reports

Programmatic progress will be monitored by CPRIT to determine whether sufficient
progress is made for thgrant award Progress reports must be submitted at least
annually, but may be required more frequentlly.mostcases, CPRIT will not disburse
grant funds until a progress report has been approved. Dielaybmitting the progress
report will delay reimbursement or advancement of grant funds. Failure to submit a final
progress report for a project may impactghe a nt e e 0 #or fuidureiCgRITograhts. t y

All progress reports must be submitted in CGRISRSunder t he HAProgress
tab.

Heme
. SRS (e e i T i Disk
CANCER PREVENTION & RESEARCH ity

Hr 1

IMSTITUTE OF TEXAS L st

L e
Haiie iarsais Adwin | Coemesposdence i Rk e |

Progress Reports
Grant I Garmat Tk
FIPDUCH: Copanization:
- I Fisasch

Progress Reporis D
1 Tiodal reosk

oy GLE © T P

Figure5: Progress Reports screenshot

6.3.1 Quarterly ProgressReports Prevention grantees must submit

(Prevention Granteeg qguarterly performance reports to
CPRIT that veriy the gr ant eeds

compliance with the contractual obligations aslvesl project data. Project data may
include:

Number of people reaché&dndirect contact

Number of people educatédlirect contact

Number of people who take action/change behavior as a result of G@Rigd
education or outreach activities

Number of peple receiving clinical services
Cancer precursomsnd cancerdetected

Number of professionals reachieddirect contact
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1 Number of professionals educatedirect contact

1 Number of professionals who take action/change behavior as a result of -CPRIT
fundededucation and training

I n addition, the grantee should include a nar
toward achievement of goadsid objectives

6.3.2 Annual ProgressReports (All Annual progress reports must be
Projects) submitted within 60 days of the
anniversary of the effective date of the
grant contract. The annual progress report should reflect the progress made during the
previous year.The grantee should report progress compared to information stated in the
scope of worland timeline reflected in the grant contract.

In addition to a description of the progress made during the previous year, the progress
reportwill include the following:
Verification of compliance with grant contract terms and conditions

Number of new jobs created and the number of jobs maintained (for the preceding 12
months)

1 Information related to scholarly articles, presentations, and édn@bmaterials
1 Number of patents applied for or issued

Progress reports will be evaluatbyd outside expertso determine whether appropriate
progress has been mad&he progress report is approved by the Chief Program Officer
based upon the evaluatiorf-ailure to demonstrate progress consistent with the grant
contract may result in termination of the grant contract.

TAC §703.21(b)(3)(E

CPRIT will freeze disbursement of grant funds if the grantee fails to submit the progress
report by the due date. Disbursement of grant funds will resume once the report has been
submittedand approved The gratee should continue to submit required FSR(s) during
this time to avoid waiving reimbursement of grant expenditures.

TAC §703.21(b)(3)()

An extended delay in submitting the progress report may result in the
termination of the grant contract.

TAC §703.21(b)(3)(B)
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6.3.3 Tranche Reports As a condition of ecessing the next
(Commercialization/Product tranche of funding, the grantee must
Development Projects) report and CPRIT must approvthe

completion of all  milestones
associated with a tranche of funding as specified in the grant contract. CPRIT may
require other reports or information necessary foluatin of the successful completion
of the project milestones. Disbursement of the next tranche of grant funds is contingent
upon approval of the tranche report.

If the completion of the milestones for a particular tranche coincides with the end of a
grantyear, the grant@esnnualprogress reponnay also serve as the tranche resort

long as the information is sufficient to evaluate completion of the stated milestiines.

the grantee believes the annual report sufficiently describes the progresagaatst the

goals and objectives for the tranche, the grantee should consult with the Chief Product
Development Officer to determine whether a tranche report is necessary.

TAC §703.21(b)(3)(Y

6.3.4 Final ProgressReports (All The finalprogress report must be filed
Projects) within 90 days of the termination date
of the grant contract. It should
describe the progress made since the last annual progress report as well as a
comprehensive discussion of the work undertaken orgthet awardthroughait the
entire project termThe grantee should report progress compared to information stated in
the scope of workin the grant contractSee section: Final Reports and IGseait
Documents

TACS § 703.21(b)(3)(D

If the grantee does naubmit the final progress report within 180 dafsthe grant
contract termination dateéhe granteewill be ineligible to receive new grant awards or
continuation grant awards until the final progress report is submi€esp in mind that
the entity or organization is considered thentga, so the fhire to submit a final
progress report in one CPRfilinded project means that the entire organization will be
ineligible to receive any CPRIT awards until tagereport is submitted.

TAC § 703.14(d)(1)(2)

In exceptional caseshe grantee may request in writing tH@PRIT waive the final
submission of the final progress report. Such waiseat the dscretion of CPRIT and

will be granted solely by the Chief Executive Officer, unless the Oversight Committee
voteshy a simple majorityo overturn the decision.

TAC § 703.14(d)(2)
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6.4 Matching Fundsi Certification and Verification

Before an academic research or product development research grantee may receive any
grant funds, the grantee must demonstithtat the entity has available, unspent funds
equal toat leastonehalf of the CPRIT grant award to be spent on the CHRiided

project.

This obligation, whi ¢ h imatchiogf findsne g weif reer meendt , too
requires the grantee fwst certify that it has matching funds to be spent on the project,

and then at the end of thgantyear, to verify that the promised matching funds were

actually spent.In no event shall grant funds forgaantyear be advanced or reimbursed

until CPRIT appoves the matching certificatioRublic and private institutions of higher
education may wuse the institutionds feder al
matching requirement.

1 The grantee certifies that has the required matching funds when toatract is
executed; the certification may be for the full amoahthe grant awarar for the
amount to be expended advancedor the grant year.

i At the end of each grant year, the grantee must verify that it spent its own funds on
thegrant award

1 In some cases, the grantee may certify matching funds for expenditures less than one
year; however, in no circumstances may the grantee receive grant funds in excess of
two times the amount of the certified matching funds amount.

1 A subcontractor may corbute toward the matching fund requirement. However,
the subcontractor's portion of matching funds fagrantyear may not exceed the
percentage of the total grant funds paid to the subcontractor during the same time
period.

CPRIT may require a grantee tlemonstrate an amount of encumbered funds greater
than onehalf of the grant award available and not yet expended that are dedicated to the
research that is the subject of the grant award. If a greater amount of matching funds is
required, CPRIT will intude the requirement in the Request for Applications and the
grant contract.

TAC § 703.11

6.4.1 Special Povisions Applicableto  In 2013, the Texas Legislature
Institutions of Higher Education approved a significant statutory
change related to the matching funds
requirement for public and private institutions of higher education. staeite and
CPRI1 T 06 sllow an ingitsition of higher education to use its federal indirect cost rate
(FICR) as a credit toward the required 50% mafthat credit is reduced by fiygercent
(5%) to avoid double o u nt i n gindi@E RoktTate allowance.

FICR% - (minus) 5% = Applicable Indirect Cost Rate Credit for Match
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A grantee that cannot fulfill the 50% match with its applicable indirect cost rate

credit alone must show that it hasther availabldunds to spend directlyrothe project
to meet or exceed the 50% matckor example, for a grantee with a 49.5fproved
FICR, a credit 0f44.5%can be applied toward the match requiremdiite grantee must
certify that it will spendnonCPRIT fundson direct grant expenses. this example (also
shown below)nonCPRIT funds musequal to at least five and ohalf percent (5.5%)
oft hat gr ant [foycert#icatios] anbactdabegpenditures [for verification].

49.5% - 5% = 44.5% applicable matching funds credit

5.%% balance must be from cash spent on direct CPRIT grant costs to fulfill
50% match requirement

At the end of th@rantyear, the granteia this examplenust verify that it spents funds

on thegrant awardequal to at leadive and onehalf percent (2%) of the total CPRIT

grant funds actually disbursed for that grant y&&erefore, a grantee is responsible to
document matching fund expenditures based oratheal expenditures from its CPRIT

grant in the grant yearnot the grant yeabudget which ray be higher tharthe
expenditures for the yeaGrantees that have been advanced grant funds for the project
year must document matching fund expenditures based on the amount advanced, even if
the amount expended in the project year is less than the aasanced.

Matching verification forms are completed in CGMS. However, it is possible that CGMS
incorrectly calculates a matching requirement. In that event, it may be necessary for a
manual form to be preparatiduploaded in the adhoc sectionofagéaat CGMS page.

I n the event t hat the grant eeéfdfdlowiRgti®R changes
anniversary of the effective date of the grant contract, the grantee may use the new FICR

for the purpose of cal cul at i nhg entiretyeofther ant ee 6 s
grantyear.

TAC § 703.11(b)(4)

6.4.2 Sources of Matching Funds I'n additi oswevehue orgr ant eed
other funds raised from private or

public investors, appropriate sources for matching funds include:

1 Federal funds, including, the fair market value of drug development support provided
to the recipient by the National Cancer Institute oep#imilar programs;
State of Texas funds;
funds of other states;

Nongovernmental funds, including private funds, foundation grants, gifts and
donations;
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1 Unrecovered Indirect Costs not to exceed ten percent (10%) of the Grant Award
amount subject to théollowing conditions:

U These costs are not otherwise charged against the CfRtIEd project as the
five percent (5%) indirect funds amount allowed,;

U The grantee must have a documented federal indirect cost rate or an indirect cost
rate certified by an oslependent accounting firm; and

U The grantee is not a public or private institution of higher education as defined by
861.003 of the Texas Education Code.

The grantee may rely upseonlongas the raneenhas @act or 6 s
documented internal policfor calculating the appropriate FICR for subcontracted work

However, a grantee that is not eligiltteuse the FICR credit as an institution ajher

educatoomay not apply a subcontractordés FICR as a

A grantee may alsose funds contributed by a subcontractor or subawardee towards the
granteeds match requirement. I'n order to do
portion of matching funds may not exceed the percentage of the total grant funds paid to

the subcontractofor the same project year. For example, a grantee with a budget of

$100,000 for a project year would be required to match $50,000. In this example, a
subcontractor is allocated 20% of the project year budget. To determine how much
subcontractor funds mayount towards the match, apply the
requirement of $50,000. Therefore, the subcontractor may only count for $10,000 of the

$50,000 match requirement.

TAC § 703.11(c)(6)

6.4.3 Examples of Appropriate I'n order to count towards
Matching Funds Expenditures matching funds obligation, the
granteebds expenditure mus
cosk spent on the CPRIflinded project orspent onclosely related work CPRIT
considers work to be closely related to the CPRIT project if the work supports, extends,
or facilitates the CPRIT project, even if therk is not supported by CPRIT funding.
Someexamplesof appropriate expenses includempensation paid to an employee that
exceeds the $200,000 salary limit and travel expenses for individuals working on the
project that are not otherwise reimbursed with grant funds.

Expenses that are not othergviscimbursable asuthorized expenses on the CPRIT

grant are generally not properly counted toward the matching funds requirement. For

exampl e, t he grant eeds beerageara chott authoezd on food
expenditures that are reimbursable with grant funds; thereforg, tha n expeaditiges

ontheseitemar e not countable towards the granteeods

In addition, a grantee that is not a public or private institution of higthecagion may
count toward the matching fund requirement expenses totaling up to 10% of the grant
award amount spent on indirect costs. These indirect costs may not be already be
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recovered by the grantee via CPRnofdérso fi ve per (
count indirect costs as matching fundse tgrantee must have a documented federal
indirect cost rate or an indirect cost rate certified by an independent accounting firm.

6.4.4 Documenting Compliance with CPRIT reles upon a certification and
the Matching Funds verification process to document
Requirement compliance with the matching funds
requirement. The grantee certifies that
it has matching funds equal to at |l east one h

time that the grant contraist executed. At the end of tiggantyear, the grantee verifies

that it spent its matching funds on the project and provides supporting documentation.
Unless the grantee is certifying the manghfunds requirement for the entire amount of
the grant, th certification and verification takes plaatthe end of each grant year

1 The certification document is part of the grant contract and is a necessary step for
contract execution.

T Foll owing a recommendation in CrReRdalebs FY 201
now required to provide detailed supporting documentation for the matching funds
certification. Examples of appropriate supporting documentation may include the
institutionds FICR letter, a written explana
of matching funds.copy of accounting reports/documents including ledgers and
invoicesor the term sheet for a scheduled round of financing.

1 The grantee must verify that it expended its matching funds on the CPRIT project
during the most recegtrantyear.

91 If the grantee fails to expend the required matching funds for the previous year,
CPRIT may impose various penalties (e.g. céoryard of the obligation, contract
suspension or termination).

TAC § 703.11a),(e).(f).(h)703.21(b)(2)(B)(x)
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6.5 Sngle Audit Determination Forms, Audits and
Corrective Action Plans

Grantees expending/$0,0000r more in CPRIT grant funds or a combination of CPRIT

and other statgrantf unds i n t he gmustnconpleté a sinhleauditc a | year
program specific auditor agreed upon procedures audifThe audit period is the
granteef6s fiscal year.

All grantees must complete the Single Audit Determination form to determine whether an
audit is required and, if theudit is required, to determine the submission deadline. For
more information about completing the audit and corrective action plathes€gantee
Audits chapter.

TAC § 703.13(b)

6.5.1